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This report provides an update of Agriculture and Agri-Food Canada’s (AAFC) June outlook for crop years 

2015-16 and 2016-17. The outlook incorporates Statistics Canada’s (STC) June 29 report on Preliminary Estimates of 

Principal Field Crop Areas for 2016. For most crops in Canada, the crop year starts on August 1 and ends on July 31, 

although for corn and soybeans, it starts on September 1 and ends on August 31. For both crop years, the outlook 

continues to be subject to uncertainty regarding the price of oil and the Canada/U.S. exchange rate.  

 

For 2015-16, carry-out stocks in Canada are expected to decrease to 10.7 million tonnes (Mt) for 2015-16 from 14.6 Mt 

for 2014-15, well below the 10-year average of 14.9 Mt. For grains and oilseeds (G&O), carry-out stocks are forecast 

to decrease from 13.3 Mt to 10.5 Mt for 2015-16, also well below the 10-year average of 13.9 Mt. This is primarily due 

to lower supply and higher domestic use. For pulses and special crops (P&SC), carry-out stocks are forecast to 

decrease from 1.26 Mt to 0.25 Mt, for 2015-16, again well-below the 10-year average of 1.05 Mt, also due to lower 

supply and higher domestic use.  

 

For 2016-17, the preliminary area seeded estimates from STC indicate that the total area seeded to field crops increased 

marginally from a year earlier. However, there has been a major change in the mix of crops seeded. The significant 

increase in the area seeded to P&SC more-than offsets the decrease in the area seeded to G&O. In focusing on the 

G&O component, the lower area for wheat (excluding durum), barley, oats, canola and flaxseed more-than offsets the 

higher area for durum, corn, rye, mixed grains and soybeans. For P&SC, the significantly higher area seeded to dry 

peas, lentils, dry beans, chick peas and mustard seed more-than offsets the lower area seeded to canary seed and 

sunflower seed. In western Canada, the area allocated to summerfallow continued its downward trend. For all crops, 

average or trend yields have been assumed since it is early in the crop year and significant unforeseen variability in 

moisture and heat conditions cannot be discounted. Currently, moisture conditions across all provinces are generally 

adequate except in southern Ontario which has been much drier than normal for several weeks. Total crop production 

in Canada is forecast to be marginally lower than in 2015 but total crop supply is anticipated to decrease by about 4% 

due to lower carry-in stocks and lower imports. Carry-out stocks of all field crops in Canada are expected to decrease 

slightly to about 10.1 Mt, well-below the 10-year average.  

 
 

Canada: Principal Field Crops Supply and Disposition

Area 

Seeded

Area 

Harvested Yield Production Imports

Total 

Supply Exports

Total 

Domestic

 Use

Carry-out 

Stocks

t/ha

Total Grains And Oilseeds

2014-2015 26,057 25,086 2.98 74,708 2,321 95,428 42,908 39,212 13,308

2015-2016f 26,323 25,358 3.06 77,596 1,910 92,815 42,298 40,052 10,465

2016-2017f 25,468 24,626 3.05 75,035 1,874 87,374 38,883 39,641 8,850

Total Pulse And Special Crops

2014-2015 3,418 3,329 1.98 6,584 168 8,077 5,982 831 1,264

2015-2016f 3,557 3,514 1.78 6,257 159 7,680 5,960 1,470 250

2016-2017f 4,626 4,546 1.88 8,535 166 8,951 6,470 1,256 1,225

All Principal Field Crops

2014-2015 29,475 28,415 2.86 81,292 2,490 103,505 48,890 40,043 14,572

2015-2016f 29,880 28,872 2.90 83,853 2,069 100,494 48,258 41,521 10,715

2016-2017f 30,094 29,172 2.86 83,570 2,040 96,325 45,353 40,897 10,075

Source: Statistics Canada (STC),  f: forecast by AAFC except for area, yield and production for 2015-16 w hich is STC and area seeded 

for 2016-17 w hich is also STC. 

 

--------  thousand hectares ----------------------------------------------  thousand metric tonnes --------------------------------------
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Wheat 
 

Durum  

For 2015-16, production increased by 4% from 2014-15 

to 5.4 million tonnes (Mt). The supply of durum wheat in 

Canada is 8% lower than 2014-15 as lower carry-in 

stocks more than offset the increase in production. 

Exports are expected to fall by 13% from 2014-15 to 

4.5 Mt due to very low stocks of good quality durum at 

the beginning of the crop year, lower Canadian supply, 

and lower demand from north Africa, the EU and the US 

resulting from higher domestic production in these 

countries. Carry-out stocks are forecast to rise by 5% to 

1 Mt, which is 28% lower than the past five-year average 

of 1.39 Mt.  

 

The production of durum at the world level increased by 

4.8 Mt from 2014-15 to 39.3 Mt. Supply increased by 

4 Mt to 45.6 Mt as the higher production was partly 

offset by lower carry-in stocks. Use is expected to rise by 

2.5 Mt to 37.8 Mt due to the higher supply. Carry-out 

stocks are forecast to rise by 1.4 Mt to 7.7 Mt. US durum 

production increased by 0.77 Mt to 2.24 Mt. 

 

The average producer price in Canada for the crop year is 

forecast to be lower than it was for 2014-15 due to a 

recovery in US and world durum production from the 

low 2014-15 level and a return to near normal quality for 

Canada. These factors will more than offset support from 

the lower Canadian supply and the weaker Canadian 

dollar.  

 

For 2016-17, the area seeded in Canada increased by 

5% from 2015-16 due to relatively high prices in 

2015-16 and a significant price premium relative to hard 

red spring wheat. Saskatchewan accounts for 82% of the 

seeded area and Alberta for 18 %. Production is forecast 

to rise by 15% to 6.2 Mt as the increase in area is 

compounded by a return to trend yields, which are higher 

than the drought reduced yields of 2015-16. Supply is 

expected to increase by 13%. Exports are forecast to 

increase by 11% because of higher Canadian supply and 

expected lower production in Morocco and Turkey. 

Carry-out stocks are forecast to rise by 30% to 1.3 Mt.  

 

World durum production is forecast to fall by 0.8 

Mt from 2015-16 to 38.5 Mt, while supply increases by 

0.7 Mt to 46.3 Mt because of higher carry-in stocks. Use 

is expected to rise by 0.4 Mt to 38.2 Mt and carry-out 

stocks are forecast to rise by 0.3 Mt to 8 Mt. US durum 

production is forecast to rise by 0.02 Mt to 2.26 Mt. 

 

The average Canadian producer price for the crop year is 

forecast to be lower than for 2015-16 due to the expected 

higher Canadian and world supply and the forecast for a 

stronger Canadian dollar.  

 

Wheat (excluding durum)  

For 2015-16, production decreased by 8% from 

2014-15 to 22.2 Mt. Canadian supply decreased by 14%, 

as the drop in production was compounded by lower 

carry-in stocks. Exports are forecast to fall by 8% to 

17.3 Mt because of the lower supply. Carry-out stocks 

are forecast to decrease by 48% to 3.2 Mt, 45% lower 

than the past five-year average of 5.8 Mt.  

 

World all wheat (including durum) production increased 

by 7 Mt to a new record of 734 Mt. Supply rose by 30 Mt 

to 951 Mt, as the increase in production was compounded 

by higher carry-in stocks. Total use is forecast to increase 

by 3 Mt to 708 Mt due to growing use in the food market. 

Carry-out stocks are forecast to rise by 26 Mt to 243 Mt.  

 

All wheat production in the US increased by 0.7 Mt to 

55.8 Mt, while supply increased by 4.3 Mt to 79.6 Mt 

because of higher carry-in stocks. US domestic use rose 

by 1% and exports fell by 9%. Carry-out stocks increased 

by 6.1 Mt to 26.6 Mt.  

 

The average crop year producer price in Canada for 

wheat is forecast to be higher than for 2014-15 because 

of the lower Canadian supply and the weaker Canadian 

dollar. 

 

For 2016-17, area seeded in Canada decreased by 7%,  

with a 22% increase for winter wheat being more than 

offset by a 9% decline for spring wheat; overall, the 

decline reflects a shift to durum and pulses. Canada 

western hard red spring wheat (CWRS) accounts for 76% 

of the total wheat area compared to 80% for 2015-16. 

 
Canada: Area Seeded to Wheat  

 2015-16 2016-17 

 thousand hectares 

Winter * 561 686 

Western Hard Red Spring 5,966 5,285 

Eastern Spring 137 125 

Canada Prairie Spring 375 397 

Soft White Spring 252 243 

Other Spring 114 121 

Extra Strong 40 80 

Total 7,445 6,937 

*Hard Red, Soft Red and Soft White 

 

Production is forecast to increase marginally to 22.3 Mt 

because of higher yields. Supply is expected to fall by 

10% as the rise in production is more than offset by 
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lower carry-in stocks. Exports are forecast to fall by 

10% to 15.5 Mt because of the lower supply. Carry-out 

stocks are forecast to fall by 22% to 2.5 Mt. 

 

World all wheat (including durum) production is forecast 

to increase by 4 Mt to 738 Mt. Supply is forecast to rise 

by 31 Mt to 983 Mt. Total use is forecast to increase by 

22 Mt to 729 Mt. Carry-out stocks are forecast to rise by 

10 Mt to 254 Mt. 

 

The area seeded to wheat in the US fell by 7% from 

2015-16. Production is forecast to increase by 5.7 Mt to 

61.5 Mt, with a 25% increase for hard red winter wheat, a 

20% increase for white wheat, a 3% increase for soft red 

winter wheat and a 9% decrease for hard red spring 

wheat. Supply is forecast to rise by 12.1 Mt to 91.5 Mt. 

Domestic use is expected to rise by 4.7 Mt and exports 

are forecast to rise by 4.1 Mt. Carry-out stocks are 

forecast to increase by 3.4 Mt to 30.1 Mt. 

 

The average crop year producer price in Canada for 

wheat is forecast to be the same as for 2015-16 because 

support from the lower Canadian supply is expected to be 

offset by a stronger Canadian dollar, the higher US 

supply and the higher world supply.  

 

 

 

Stan Skrypetz: Wheat Analyst  

stan.skrypetz@agr.gc.ca 
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Coarse grains 

 
Barley 

For 2015-16, total domestic use is forecast to increase by 

11% to 6.1 million tonnes (Mt) due to increased feed use, 

whith industrial use remaining unchanged. Exports are 

forecast to decrease by 17% due to lower world trade in 

feed barley. Carry-out stocks of barley are expected to 

increase by 15% to 1.4 Mt which is slightly higher than 

the previous five-year average. The Lethbridge cash feed 

barley price is forecast to increase from 2014-15 due to 

the tight total supply and good domestic feed barley 

demand.  

 

Barley prices at Lethbridge have been pressured by good 

old crop supplies, a better barley crop on the way and 

much improved forage and pasture conditions on the 

Prairies. Although connected to the US corn market, the 

Lethbridge barley continues to shows its independence as 

feed barley remains the dominant coarse grain on the 

Canadian Prairies. US corn provides more a price 

checking function and will enter the Prairie feedlot 

market when price and/or supply conditions allow. In 

June, Lethbridge barley seemed to be immune to the 

sharply higher US corn futures market and actually 

softened during the run-up.  

 

The USDA Grain Stocks report showed US barley stocks 

to be up 30% from June 1, 2015. The stocks are spread 

equally across both producers and the commercials. With 

the jump in US barley stocks, for example, malt barley 

prices in Montana have declined nearly US$30/tonne 

since the first half of May. World prices for feed and 

malt barley were unchanged from May and did not 

participate in the price surge seen in world corn prices.  

 

For 2016-17, seeded area is forecast to decrease slightly 

from 2015-16 and production is forecast to decrease 

4% to 8.0 Mt due to the lower area and a forecast for 

average yields. Despite higher carry-in stocks, the lower 

production will cause total supply to decrease by 2% to 

9.5 Mt. Total domestic use is forecast to increase 

marginally. Exports are forecast to remain unchanged 

despite lower barley world supply however, slightly 

higher malt barley movement is supportive. Barley 

carry-out stocks are forecast to decrease by 18% to 1.2 

Mt. The Lethbridge cash feed barley price is forecast to 

decrease from 2015-16 due to lower US corn prices and 

generally lower coarse grain prices.  
 
This spring on the Canadian Prairies barley seeding was 

completed in a timely fashion and conditions are 

improved from the dry conditions in 2015 across the 

western part of the Prairie Provinces. Barley 

abandonment should return to normal levels as forage 

and pasture growth are much better than at this time last 

year. Overall barley conditions are good although there 

are still some dry pockets in Alberta and Saskatchewan. 

However, in Manitoba there are some areas of excess 

moisture concern. Saskatchewan was the only province 

in Canada to increase its barley area for 2016. 

Nevertheless, Saskatchewan’s 2016 barley area is 

14% lower than their previous 10-year average. For 

Saskatchewan, good agronomic conditions for barley, 

higher rail freight to move barley to Vancouver than to 

Alberta, steady increases to their all cattle herd numbers 

and continuing good values for malt barley are all 

supportive factors. If the trend continues Saskatchewan 

may soon surpass Alberta as the largest barley producing 

province in Canada. 
 
The area seeded to barley in the US is estimated to be 

17% lower than 2015. However, yield prospects are 

good. The largest barley states are Idaho, North Dakota 

and Montana. The US will have good barley supplies, for 

at least the first half of the crop year, so higher prices for 

malting barley looks remote.  

 

Corn 

For 2015-16, exports are forecast to increase to 1.4 Mt, 

well-above the five-year average, due to the weak 

Canadian dollar which has allowed Canadian corn to 

become more price competitive. Carry-out stocks are 

forecast to increase by 39% to 2.0 Mt, near the record. 

The Chatham corn price is forecast to increase from 

2014-15 due to a flat US corn future’s price and the soft 

Canadian dollar. 

 

US corn stocks are 6% higher than they were at June 1, 

2015. This was above the average industry estimate and 

was viewed as bearish for prices. The US corn stock 

situation continues to grow as the 2016 stocks are 

23% higher than at the same time in 2014.  

 

For 2016-17, seeded area is forecast to increase by 

2% from 2015-16 due to good new crop values and 

following the US corn area increase for 2016. Carry-in 

stocks are near record levels at 2.0 Mt. Production is 

forecast to decrease 6% to 12.8 Mt due to the only 

slightly higher area and the assumption for average 

yields. Imports are forecast to remain unchanged due to 

the stable domestic supply. Despite high carry-in stocks, 

lower production and stable imports will cause total 

supply to decrease by 1%. Total domestic usage is 

forecast to increase slightly by 1% to due to trend 

increases in ethanol production, industrial use and 



 

Page 5 of 11 

livestock feeding. Exports are forecast to decrease to 1.0 

Mt due to the strong competition from the major corn 

exporting countries and a stronger Canadian dollar. 

Although carry-out stocks are forecast to decrease by 3%, 

they are expected to remaining near record levels and 

above the previous five and ten-year averages. The 

Chatham corn price is forecast to decrease from 2015-16 

due to large supplies, a softer US corn future’s price and 

the strengthening Canadian dollar.  

 

A slow start to the season in eastern Canada’s Corn Belt 

and the late spring surge in soybean prices seems to have 

contributed to a decline of 1% in total corn area for 

Ontario and Quebec. Dry May and June conditions 

across Ontario and Quebec have the eastern corn crop in 

need of some timely rains.  

 

Manitoba on the other hand is showing a 30% increase in 

corn area over 2015; good spring seeding conditions in 

the central region and Red River valley, attractive new 

crop pricing and a continuing trend to substitute corn for 

feed barley have all contributed to the increase. Manitoba 

corn got off to a good start. However, excess moisture 

and a general lack of heat have the crop looking for drier 

and hotter conditions to jump-start growth. The area 

seeded to corn in Manitoba is 42% higher than the 

previous 10-year average while the area seeded to barley 

is 41% lower than the previous 10-year average.  
 
The USDA Acreage Report showed US corn planted area 

to have increased 7% from 2015; this is a slight increase 

from the March report and was higher than the average 

industry estimate. The market reaction to the report was 

bearish.This would be the third largest US corn area 

since 1944 and, assuming trend yields, has the potential 

to increase US corn ending stocks to exceed the 2 billion 

bushel mark.  

 
Oats 

For 2015-16, total domestic use is forecast to decrease 

due to lower feed use and only a slight increase to human 

consumption. Exports are forecast to decrease marginally 

due to higher 2015-16 US oat stocks and production but 

record Canadian oat product exports have limited the 

overall decline. Carry-out stocks are forecast to increase 

due to the higher total supply and lower exports. US oat 

futures prices are forecast to decrease for 2015-16 due to 

the higher North American oat supplies; the weaker 

Canadian dollar continues to limit the effect in Canada.  

 

This crop year on the Canadian Prairies cash oat basis 

levels have been narrower than the previous five-year 

average when compared to the US oat futures. The US 

oat futures received a boost in June as the start of the new 

cereal crop year began in the US and there was price 

support from the sharp run-up in the US corn futures. 

The nearby oat market traded about US $0.40/bu higher 

from its lows posted in mid-May before settling back. 

Similar to the US corn futures, traders moved the July 

2016 oat futures contract higher as they offset short 

contracts and rolled positions into September and 

December.  

 

The USDA Grain Stocks report showed US oats stocks to 

be up 6% from June 1, 2015, with commercial stocks 

being unchanged and producer stocks are 21% higher. 

Generally speaking higher stocks are considered bearish 

but, in this case, they could be considered bullish. 

Looking back to this time last year, US oat stocks were 

17% higher on June 1, 2015 compared to June 1, 2014. 

That is a huge reduction in oats stocks and while 

Canadian stocks are higher to end the year, quality could 

be an issue as harvest rains caused some damage last fall. 

Overall damage was limited in Manitoba as the harvest 

was further advanced however most occurred in eastern 

Saskatchewan.  

 

For 2016-17, seeded area is forecast to decrease 14% 

from 2015-16 due to the steady price declines in the US 

oat futures and other more competitive cropping choices. 

With the decline in area, production is projected to 

decrease 10% due to a forecast for average yields and a 

return to normal abandonment. Higher carry-in stocks are 

helping to offset the decrease in area and the decline in 

production, however, total supply is forecast to decrease 

by 5%. Total domestic usage is forecast to decrease by 

3% due to a decrease in oats for feed and flat human 

consumption. Exports are forecast to increase by 2% due 

to lower 2016 US oat production. Carry-out stocks are 

forecast to decrease 28% to 0.6 Mt due to the lower 

supply and trend total disappearance levels. The 

Canadian oat price is forecast to remain unchanged as the 

slightly higher US oat price is offset by the stronger 

Canadian dollar.  
 
Alberta, the only province which has increased its oat 

area when compared to 2015, is showing an 8% increase 

this year and 2016 is higher than the previous three and 

five-year averages. Canada’s main oat producing region, 

Saskatchewan and Manitoba, is showing a total seeded 

area decline of 18% for 2016. The long-term decline in 

Canadian oat area has been steady; 2016 is about 8% 

lower than the previous three and five-year averages, 

however, it is 22% lower than the previous 10-year 

average. With 90% of Canadian oat area on the western 

Prairies this decline is essentially the 22% decline seen in 

the West over the past 10 years. The only province in 

Canada to post an increase over its previous 10-year 
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average is New Brunswick, but this represents only 1% 

of total Canadian oat area.  

In its June Acreage report the USDA estimated 2016 US 

oat area to be 2% lower than 2015. Much of the gain in 

area came from the US states of Iowa, Oklahoma, South 

Dakota, Texas and Wisconsin; however, much of this 

area will go towards the green feed sector. Importantly, 

the USDA is estimating the states of Minnesota, North 

and South Dakota and Wisconsin will harvest 15% less 

oat grain area than in 2015 which will cut into their new 

crop milling oat supplies. The short term reaction to the 

US oat futures seemed to have a near neutral market 

affect given the stock and area reports. Looking down the 

road, a smaller 2016-17 Northern American oat supply 

will be price supportive, however, any major price gains 

will be capped by the decline in US corn prices.  

 
Rye 

For 2015-16, exports are forecast to increase by 12% due 

to continuing strong export demand. Rye carry-out stocks 

are forecast to decrease by 5% to 0.04 Mt, this is slightly 

below the previous five-year average. Canadian rye 

prices are forecast to be slightly higher than 2014-15. 

 

In the US, after a large rye for grain crop in 2015, the 

USDA reported a 23% decline in rye stocks as of June 1, 

2016.  

 

For 2016-17, seeded area is forecast to increase by 

36% to 164,000 hectares from 2015-16. To-date, growing 

conditions for the 2016 Canadian Prairie rye crop have 

been much better than in previous years. Conditions have 

varied across the Prairies with the crop initially being 

subject to cool temperatures and slow growth. However, 

good moisture supplies and a forecast for a warm 

summer should allow the crop to meet expectations. 

Production is forecast to increase by 46% due to the 

higher seeded area, an average rate of abandonment and a 

return to average yields. Despite slightly lower carry-in 

stocks, supply is expected to increase by 38% to 0.37 Mt 

due to the higher production. Total domestic use is 

forecast to decrease due to lower feed use and a trend 

increase to industrial use. Exports are forecast to nearly 

double due to the higher total supply and strong export 

demand. Rye carry-out stocks are forecast to increase by 

25% to 0.05 Mt or above the previous five-year average. 

Due to strong demand, Canadian rye prices are expected 

to remain unchanged from 2015-16. 

 

The increase in Canada’s 2016 rye area was generally 

consistent across both eastern and western Canada. 

Over the past three years, about 25% of Canada’s area 

seeded to rye has been in eastern Canada. Given the good 

conditions to-date and a reasonable summer forecast this 

could the second largest Canadian rye crop in the last 10 

years. Harvesting of new crop rye should be close to 

long-term average. Most of the new crop is expected to 

be available in the first half of August.  

 

US area seeded to rye is estimated to increase by 12%. 

Rye production in the US could exceed that of Canada 

for the second straight year. US rye demand remains 

strong and should still look to Canada for the most 

economic source for rye grain imports thus reducing its 

rye grain needs from the EU.  
 
 
 
John Pauch: Coarse Grains Analyst 

John.Pauch@agr.gc.ca 
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Oilseeds 
 
Canola 

For 2015-16, to-date, canola movement has been brisk, 

with deliveries to Canadian Grain Commission (CGC) 

licensed primary elevators running 13% ahead of last 

year’s pace. Exports and crush are up 16% and 12%, 

respectively. The canola crush and export forecasts are 

unchanged from the June report. Carry-out stocks of 

canola in Canada are forecast to fall by 42% to 1.35 Mt 

versus 2.32 Mt for 2014-15 and the five-year average of 

1.8 Mt. The stocks-to-use ratio is forecast at a tight 7%. 

Canola prices are forecast to be about slightly higher than 

last year on support from the low Canadian dollar and 

tightening world vegetable oil supplies.  

 

For 2016-17, seeded area for canola is forecast to 

decrease marginally from 2015-16 to 8.1 million hectares 

(MHa) versus the 7.8 MHa estimated in Statistic 

Canada’s pre-seeding survey. Crop conditions are 

generally good with the crop expected to be in full bloom 

by early to mid-July. Above normal temperatures and 

moisture are making the crop susceptible to disease and 

insect outbreaks resulting in aggressive application of 

fungicides and insecticides to maintain crop quality. 

Production is forecast to decline to 15.9 Mt based on the 

marginal decline in area and assuming trend yields. 

Based on current growing conditions any revision in 

yields would be upwards, to above trend, rather than 

down to below trend, but any official change to expected 

yields will occur after the release of STC’s pre-harvest 

production survey on August 23, 2016.  

The supply of canola is forecast to decline by 12% on the 

drop in output and lower carry-in stocks. The tightening 

of supplies is expected to restrict exports of canola, 

which are forecast to fall by 1.5 Mt despite robust world 

demand. However, domestic crush is forecast to decline 

only marginally despite the tighter supplies due to the 

expansion in capacity and strong world demand for 

protein meal and vegetable oils. Carry-out stocks are 

forecast to fall to a tight 0.7 Mt, for a stocks-to-use ratio 

of 4%. The average canola price is forecast to increase 

marginally to $490-530/t on support from tight domestic 

stocks and rising world vegetable oil demand.  

The main factors to watch include: (1) temperatures and 

the length of the canola bloom across western Canada, 

(2) the severity of weed, disease and insect infestations, 

(3) growing conditions for the Australian, European and 

Chinese canola-rapeseed crops. (4) any issues with the 

2016-17 soybean and palm oil crops, and (5) the strength 

of Chinese buying.  

Flaxseed 

For 2015-16, exports are forecast at 0.50 Mt, down from 

2014-15, on slow Chinese buying and large European 

stocks. The feed, waste and dockage (FWD) estimate is 

the highest since 2006-07 and is significantly higher than 

2014-15, supporting a rise in total domestic use. 

Carry-out stocks are more than triple last year, at 

0.35 Mt, while prices have declined sharply to $435-

465/t. 

 

For 2016-17, area seeded is estimated to decrease 

sharply, to 0.37 million hectares, on lower returns 

compared to alternate field crops. Production is forecast 

down sharply to 0.5 Mt, the lowest since 2011-12, on 

lower seeded area and lower average yields. Total supply 

is forecast to decline by 22% as higher carry-in stocks 

moderate the decline in production.  

Exports are forecast unchanged from 2015-16, to 0.50 

Mt, under competition from European supplies and 

lacklustre world demand. Total domestic use is forecast 

to decrease with the FWD expected to return to 

historically normal levels. Carry-out stocks are forecast 

to fall by about 15%, to 0.3 Mt, as the average flaxseed 

price declines by $15/t from 2015-16, to $420/t to $450/t. 

Soybeans 

For 2015-16, soybean exports are forecast at a record 

4.2 Mt, versus 3.8 Mt in 2014-15. The export pace is 

supported by the weakness of the Canadian dollar against 

the US dollar and the wide basis which gave Canadian 

soybeans a price advantage into world markets.  

 

Domestic processing of soybeans is forecast up, to 

1.9 Mt versus 1.8 Mt for 2014-15. Projected carry-out 

stocks are unchanged from last month at 0.375 Mt, while 

the soybean price outlook is expected to average $410 to 

$440/t versus $418/t for 2014-15.  

For 2016-17, planted area is forecast to rise marginally 

to 2.2 million hectares as area seeded increases in 

western Canada relative to eastern Canada. Across 

western Canada soybean development appears normal to 

better than normal on support from above average 

temperatures and adequate to excessive rainfall. In 

eastern Canada, crop development is near normal with 

growing conditions continuing dry. 

Assuming trend yields, soybean production in Canada is 

forecast at 5.7 Mt, a drop of 18% from 2015-16. Supply 

is expected to decrease by about 0.6 Mt due to lower 

carry-in stocks and lower production. Exports are 

forecast to fall by 0.4 Mt, to 3.8 Mt, as constrained 
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domestic supplies prevent the servicing of steady export 

demand. Domestic crush is forecast to fall by 0.2 Mt on 

pressured crush margins and competition from large 

world soybean oil and meal supplies. Carry-out stocks 

are expected to remain unchanged at 0.375 Mt in 

2015-16.  

Soybean prices are forecast to increase from last year to 

$460 to $500/t. The world outlook for soybean markets 

has strengthened since early spring as a sustained rally in 

soymeal prices outweighs the bearish combination of 

large world carry-out combined with an expected fourth 

year of bumper crops. The USDA is currently forecasting 

soymeal prices slightly above the 2015-16 level of 

US$335 a short ton but below the US$368 a short ton 

earned in 2014-15. The bullish outlook for soybeans is 

also supported by the USDA’s tightening of world 

ending stocks for 2016-17 to the lowest level since 

2012-13, based mostly on sharply higher expected 

Chinese soybean crush. 

The main factors to watch are: (1) US crop conditions for 

soybeans, (2) the ongoing political instability in Brazil - 

with Brexit not expected to have significant impact on 

the world soybean market, (3) the strength of Chinese 

import buying, and (4) the relative strength of the US 

dollar against a basket of world currencies. 

 

 

 

Chris Beckman: Oilseed Analyst 

Chris.Beckman@agr.gc.ca 
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Pulses and Special Crops 

 

Dry Peas 

For 2015-16, Canada’s exports are expected to fall by 

6% from the 2014-15 level to 2.9 million tonnes (Mt). 

Higher exports to India and China have been more-than 

offset by a decrease in exports to Bangladesh and the US. 

Carry-out stocks in Canada are expected to tighten to a 

low level due to the export pace and higher domestic use. 

The average dry pea price is expected to rise sharply 

from 2014-15 as higher green pea prices combine with 

record yellow pea prices.  

 

Yellow dry peas prices are expected to maintain a crop 

year premium of $90/t compared to a $30/t discount to 

green dry peas in 2014-15. During the month of June, 

Saskatchewan green and yellow pea farmgate prices fell 

$10/t. This was largely due to a significant portion of the 

Canadian dry pea crop being in good condition and the 

expectation that there will be a large increase in Canadian 

yellow pea production for 2016-17. 

 

For 2016-17, dry pea seeded area in Canada increased to 

a record 1.7 Mha, up 16% from 2015-16 despite higher 

returns relative to other crops and continued recognition 

of the benefits of dry peas as part of crop rotation plan. 

Saskatchewan accounts for 51% of the dry pea area, 

Alberta for 44%, with the remainder seeded in Manitoba 

and British Columbia. Production is forecast by AAFC to 

rise by 28% to a record 4.1 Mt due to the expectations of 

higher average yields combined with a confirmed record 

area. However, supply is forecast to rise by only 8% to a 

record 4.2 Mt due to the lower carry-in stocks combining 

with an increase in production. Exports are forecast to 

rise to 3.2 Mt due to the larger exportable supply, with 

India, China and Bangladesh continuing to be Canada’s 

top markets. Carry-out stocks are also forecast to rise 

sharply but remain below the five and ten year average. 

The average price is expected to fall from 2015-16, due 

to the higher supply and expectations for an increase in 

world supply. 

 

In the US, area seeded to dry peas for 2016-17 is forecast 

by the USDA to rise by 11% from 2015-16 to a record 

1.3 mln acres. This is largely due to an expected rise in 

area in North Dakota. Assuming normal yields and 

abandonment, US dry pea production is forecast by 

AAFC to rise by 20% to a record 1.0 Mt. The US has 

been successful in exporting small amounts of dry peas 

to common Canadian export markets in China and India 

and it is expected the US will continue to expand its 

market share in 2016-17. 

 

Lentils 

For 2015-16, lentil exports are forecast to rise to a record 

2.3 Mt. Of this total, 1.6 Mt are red lentil types with the 

remaining 0.7 Mt consisting of the green lentil types. The 

main markets continue to be India, Turkey, EU and the 

United Arab Emirates. Total domestic use is forecast to 

increase to 0.4 Mt. Carry-out stocks are forecast to fall to 

extremely tight levels. The average price for all types and 

grades is forecast to be higher than the previous year due 

to tight carry-out stocks and record export demand. 

 

Large green lentil prices have maintained a record 

premium (C$400/t) over red lentil prices. During the 

month of June, Saskatchewan large green lentil farm gate 

prices and red lentil farm gate prices have weakened. 

This is largely due good lentil crop development 

conditions in Saskatchewan and Alberta, including the 

confirmation of a large increase in the Canadian lentil 

seeded area by Statistics Canada for 2016. 

 

For 2016-17, Canadian lentil seeded area increased to a 

record 2.4 Mha, due to higher forecasted returns 

compared to other crops. This is a 48% rise in seeded 

area from 2015-16, with the majority of the increase in 

red lentil types. By province, Saskatchewan accounts for 

90% of the lentil area, with the remainder seeded in 

Alberta. Production is forecast by AAFC to increase by 

56% to a record 3.7 Mt, with supply rising by 37% due to 

low carry-in stocks. Exports are forecast to rise to a 

record 2.6 Mt. Despite record exports, carry-out stocks 

are forecast rise to a burdensome 0.85 Mt. The average 

price is forecast to fall from 2015-16 due to record 

Canadian supply and the expectation that import demand 

in the Indian subcontinent will be slower from the 

beginning of January 2017 onward until the end of July. 

 

In the US, the area seeded to lentils for 2016-17 is 

forecast by the USDA at a record 0.93 mln acres, up 

89% from 2015-16 due to record area seeded in Montana 

and North Dakota. Assuming normal yields and 

abandonment, 2016-17 US lentil production is therefore 

forecast by AAFC at a record 0.5 Mt, more than double 

the production from the previous year. The main US 

export markets for lentils are expected to continue to be 

India and the EU. 

 

Dry Beans 

For 2015-16, dry bean exports are expected to be slightly 

higher than 2014-15 despite the unchanged Canadian 

supply. The US and the EU remain the main markets for 

Canadian dry beans, with smaller volumes exported to 

Japan and Mexico. Larger North American supply has 
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pressured overall US and Canadian dry bean prices for 

the majority of 2015-16 crop year, particularly kidney 

and Great Northern bean prices. 

 

For 2016-17, the area seeded in Canada increased 

10% from 2015-16 to 119 kha. By province, Ontario 

accounted for 43% of the dry bean area, Manitoba 40%, 

Alberta 15% with the remainder seeded in Quebec. 

Production is forecast to fall marginally to 0.25 Mt, but 

supply is expected to fall by 4%, due to lower carry-in 

stocks. Exports are forecast to be only slightly lower. As 

a result, carry-out stocks are also expected to decrease 

marginally. The average Canadian dry bean price is 

forecast to rise due to lower expected supply in North 

America.  

 

In the US, area seeded to dry beans is forecast by the 

USDA to fall by 10% to 1.4 mln acres due to lower area 

seeded in Michigan. Assuming normal yields and 

abandonment, 2016-17 US total dry bean production 

(excluding chickpeas) is therefore forecast by AAFC at 

1.1 Mt, a decrease of 11% from 2015-16. 

 

Chickpeas 

For 2015-16, Canadian chickpea exports are expected to 

increase sharply to 150 kt. This is due to increased 

import demand from Pakistan, the Middle East, the EU 

and the US. Pakistan and the US are the two main 

markets for Canadian chickpeas. However, as a result of 

the lower supply, carry-out stocks are also expected to 

decrease significantly. The average price is forecast to 

increase sharply, due to lower Canadian and world 

supply and increased export demand. 

 

For 2016-17, the area seeded rose 38% from 2015-16 due 

to higher prices achieved in 2015-16. Saskatchewan is 

expected to account for 95% of the chickpea area, with 

the remainder in Alberta. Production is forecast by 

AAFC at 125 kt, due to higher yields and seeded area. 

Supply is forecast to fall by 36% from last year, however, 

due to the low carry-in stocks. Exports are forecast to fall 

to 80 kt due to the limited supply and despite this, carry-

out stocks are forecast to fall. The average price is 

forecast to fall, due to larger world supply and import 

demand from the Middle East, US and Pakistan.  

 

US chickpea area for 2016-17 is forecast by the USDA to 

rise to a record 0.28 mln acres, up 36% from 2015-16. 

This is largely due to an expected rise in area in 

Washington and Idaho. Assuming normal yields and 

abandonment, US chickpea production is forecast by 

AAFC at a record 0.18 Mt, a 58% increase from the 

previous year. 

 

Mustard Seed 

For 2015-16, Canadian mustard exports are forecast at 

120 kt, down marginally from the previous year. 

Increased export demand from the US has been offset by 

lower EU demand, particularly from Germany. The US 

and the EU have been the main export markets for 

Canadian mustard seed. Carry-out stocks are forecast to 

fall sharply. Prices are forecast to rise to record levels in 

2015-16 due to tighter carry-out stocks, particularly for 

yellow and oriental types.  

 

For 2016-17, the area seeded rose 51% to 212 kha, the 

highest since 2009-10, due record yellow and oriental 

mustard seed prices in the previous year. By province, 

Saskatchewan accounts for 74% of the mustard seed area, 

with the majority of the remainder seeded in Alberta. 

Due the sharp rise in area and expectations for average 

yields, production is forecast to increase by 59%, to 

195 kt. Supply is expected to rise by only 26%, however, 

due to lower carry-in stocks. Exports are expected to be 

higher at 125 kt and carry-out stocks are forecast to rise 

sharply. The average price is forecast to fall from 

2015-16. 

 

Canary Seed 

For 2015-16, exports are expected to decrease from 

2014-15 due to lower Mexican, Columbian and Brazilian 

demand. The EU and Mexico have been the main 

markets, followed by the combined imports by countries 

in South America. Carry-out stocks are expected to 

tighten. The average price is forecast to increase, due to 

tight carry-out stocks. 

 

For 2016-17, the area seeded fell by 20%, to 105 kha, 

despite solid returns relative to other crops and lower 

carry-in stocks. Production is expected to fall by 19% to 

120 kt. Supply is forecast to decrease sharply as well. 

Exports are expected to be limited by low supply 

compared to 2015-16. Carry-out stocks are expected to 

remain tight. The average price is forecast to be 

unchanged from the 2015-16 level. 

 

Sunflower Seed 

For 2015-16, exports of sunflower seed are forecast to 

fall to 30 kt due to decreased demand from the US. As a 

result, carry-out stocks are expected to rise. The US and 

the Middle East have been Canada’s main export markets 

for sunflower seed. The average Canadian price for 

sunflower seed is forecast to fall from 2014-15, due to 

lower confectionery type prices. 

 

For 2016-17, the area seeded fell by 32% to 28 kha, due 

to lower expected returns compared to other crops. 

Production is forecast to fall significantly to 50 kt but 
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supply is expected to rise marginally to 105 kt, compared 

to 2015-16. Exports are expected to increase and 

carry-out stocks are forecast to fall. The average price is 

forecast to rise from 2015-16 due to expectations for 

lower North American sunflower seed supply. Weaker 

oil type prices are anticipated but this is expected to be 

offset by higher confectionery prices in the US and 

Canada. 

 

US sunflower seed area for 2016-17 is forecast by the 

USDA to fall below 1.7 mln acres, down 11% from 

2015-16, as lower area in South Dakota is expected to 

more than offset higher area in North Dakota. These are 

the two largest sunflower seed growing states. The area 

seeded to oil type varieties is expected to decrease to 

1.43 mln acres and the area seeded to confectionery type 

varieties is forecast to fall significantly to 0.22 mln acres. 

Assuming normal yields and abandonment, 2016-17 total 

US sunflower seed production is forecast by AAFC to 

decrease by 20% to 1.1 Mt. 

 

 

 

Bobby Morgan: Pulse and Special Crop Analyst 

Bobby.Morgan@agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION

Grain and 

Crop Year (a)

Area 

Seeded

Area 

Harvested Yield Production

Imports 

(b)

Total 

Supply

Exports 

(c)

Food & 

Industrial 

Use (d)

Feed, 

Waste & 

Dockage

Total 

Domestic 

Use (e)

Carry-out 

Stocks

Average 

Price (g)

t/ha $/t

Durum

2014-2015 1,922 1,886 2.75 5,193 8 6,940 5,174 200 381 809 956 310

2015-2016f 2,355 2,327 2.32 5,389 12 6,357 4,500 215 404 857 1,000 290-300

2016-2017f 2,469 2,430 2.55 6,200 5 7,205 5,000 220 447 905 1,300 250-280

Wheat (excluding durum)

2014-2015 7,869 7,594 3.19 24,227 80 32,972 18,774 3,345 3,976 8,086 6,112 210

2015-2016f 7,445 7,250 3.06 22,205 85 28,402 17,300 3,420 3,741 7,902 3,200 225-235

2016-2017f 6,937 6,780 3.29 22,300 90 25,590 15,500 3,450 3,384 7,590 2,500 215-245

All Wheat

2014-2015 9,791 9,480 3.10 29,420 87 39,912 23,949 3,546 4,357 8,895 7,068

2015-2016f 9,800 9,577 2.88 27,594 97 34,759 21,800 3,635 4,145 8,759 4,200

2016-2017f 9,406 9,210 3.09 28,500 95 32,795 20,500 3,670 3,831 8,495 3,800

Barley

2014-2015 2,380 2,136 3.33 7,119 136 9,205 2,462 467 5,059 5,526 1,217 201

2015-2016f 2,641 2,354 3.50 8,226 135 9,578 2,050 469 5,659 6,128 1,400 205-215

2016-2017f 2,584 2,340 3.42 8,000 100 9,500 2,050 469 5,831 6,300 1,150 190-220

Corn

2014-2015 1,246 1,227 9.36 11,487 1,660 14,747 416 5,374 7,555 12,929 1,402 172

2015-2016f 1,325 1,312 10.34 13,559 1,300 16,261 1,350 5,465 7,496 12,961 1,950 170-190

2016-2017f 1,347 1,330 9.62 12,800 1,300 16,050 1,000 5,516 7,634 13,150 1,900 155-185

Oats

2014-2015 1,132 912 3.27 2,979 19 4,052 2,321 164 887 1,051 681 241

2015-2016f 1,350 1,055 3.25 3,428 18 4,127 2,300 166 861 1,027 800 185-205

2016-2017f 1,158 950 3.28 3,120 19 3,939 2,350 166 848 1,014 575 180-210

Rye

2014-2015 113 82 2.65 218 0 262 88 51 81 132 42 217

2015-2016f 120 95 2.39 226 0 268 98 54 76 130 40 210-240

2016-2017f 164 130 2.31 300 0 340 183 56 51 107 50 210-240

Mixed Grains

2014-2015 96 50 3.11 155 0 155 0 0 155 155 0

2015-2016f 100 52 3.00 156 0 156 0 0 156 156 0

2016-2017f 121 65 2.92 190 0 190 0 0 190 190 0

Total Coarse Grains 

2014-2015 4,966 4,407 4.98 21,957 1,815 28,421 5,286 6,055 13,737 19,793 3,342

2015-2016f 5,537 4,866 5.26 25,594 1,453 30,389 5,798 6,154 14,246 20,401 4,190

2016-2017f 5,375 4,815 5.07 24,410 1,419 30,019 5,583 6,207 14,554 20,761 3,675

Canola

2014-2015 8,407 8,344 1.97 16,410 77 19,495 9,162 7,360 591 8,011 2,322 489

2015-2016f 8,132 8,083 2.13 17,231 100 19,653 10,000 8,100 152 8,303 1,350 490-520

2016-2017f 8,102 8,042 1.98 15,900 100 17,350 8,500 8,000 99 8,150 700 490-530

Flaxseed

2014-2015 641 621 1.41 873 11 975 707 2 141 171 97 513

2015-2016f 664 646 1.46 942 10 1,049 500 0 173 199 350 435-465

2016-2017f 374 367 1.36 500 10 860 500 0 40 60 300 420-450

Soybeans

2014-2015 2,251 2,235 2.71 6,049 331 6,625 3,804 1,787 329 2,342 479 418

2015-2016f 2,190 2,185 2.85 6,235 250 6,964 4,200 1,900 264 2,389 375 410-440

2016-2017f 2,212 2,192 2.61 5,725 250 6,350 3,800 1,700 275 2,175 375 460-500

Total Oilseeds

2014-2015 11,300 11,200 2.08 23,331 419 27,096 13,674 9,150 1,061 10,524 2,898

2015-2016f 10,986 10,914 2.24 24,409 360 27,666 14,700 10,000 590 10,892 2,075

2016-2017f 10,688 10,601 2.09 22,125 360 24,560 12,800 9,700 414 10,385 1,375

Total Grains and Oilseeds

2014-2015 26,057 25,086 2.98 74,708 2,321 95,428 42,908 18,751 19,155 39,212 13,308

2015-2016f 26,323 25,358 3.06 77,596 1,910 92,815 42,298 19,789 18,981 40,052 10,465

2016-2017f 25,468 24,626 3.05 75,035 1,874 87,374 38,883 19,577 18,798 39,641 8,850

July 18, 2016

---------- thousand ha ---------------------------------------------------------------------- thousand metric tonnes ------------------------------------------------------------

(a) Crop year is August-July, except corn and soybeans, for which the crop year is September-August. 
(b) Imports exclude products. 
(c) Exports include grain products, while excluding oilseed products. 
(d) Food and Industrial Use for soybeans is based on data from the Canadian Oilseed Processors Association. Total number excludes food 
and industrial use for flaxseed due to data confidentiality. 
(e) Total Domestic Use = Food and Industrial Use + Feed Waste & Dockage + Seed Use + Loss in Handling 
(g) Crop year average prices: Wheat (No.1 CWRS, 13.5% protein) and Durum (No.1 CWAD, 13% protein), both are average Saskatchewan 
producer spot prices and are not comparable to CWB pool returns for previous years. Barley (No. 1 feed, cash, I/S Lethbridge), Corn (No.2 CE, 
cash, I/S Chatham),  Oats (US No. 2 Heavy, CBOT nearby futures); Rye (No. 1 CW, cash, I/S Saskatoon); Canola (No. 1 Canada, cash, Track 
Vancouver); Flaxseed (No. 1 CW, cash, I/S Saskatoon); Soybeans (No. 2 CE, cash, I/S Chatham). 
Source: Statistics Canada (STC),  f: forecast by AAFC except for area, yield and production for 2015-16 which is STC and area seeded for 
2016-17 which is also STC.   



CANADA: PULSES AND SPECIAL CROPS SUPPLY AND DISPOSITION

Grain and 

Crop Year 

(a)

Area 

Seeded

Area 

Harvested Yield Production

Imports 

(b)

Total 

Supply

Exports 

(b)

Total 

Domestic 

Use (c)

Carry-out 

Stocks

Stocks-to-

Use Ratio

Average Price 

(d)

t/ha % $//t

Dry Peas

2014-2015 1,613 1,588 2.40 3,810 31 4,170 3,091 395 684 20 260

2015-2016f 1,489 1,470 2.18 3,201 20 3,905 2,900 905 100 3 350-380

2016-2017f 1,729 1,700 2.41 4,100 30 4,230 3,200 730 300 8 300-330

Lentils

2014-2015 1,263 1,217 1.63 1,987 13 2,786 2,179 242 365 15 585

2015-2016f 1,598 1,589 1.49 2,373 18 2,756 2,300 381 75 3 960-990

2016-2017f 2,363 2,330 1.59 3,700 13 3,788 2,600 338 850 29 760-790

Dry Beans

2014-2015 126 122 2.27 278 85 368 307 26 35 11 830

2015-2016f 108 107 2.31 249 85 369 315 29 25 7 755-785

2016-2017f 119 114 2.15 245 85 355 310 25 20 6 760-790

Chickpeas

2014-2015 73 70 1.87 131 8 269 80 64 125 87 515

2015-2016f 50 50 1.80 90 15 230 150 65 15 7 795-825

2016-2017f 69 67 1.87 125 8 148 80 63 5 3 790-820

Mustard Seed

2014-2015 202 195 1.01 198 1 209 126 48 35 20 700

2015-2016f 140 133 0.93 123 1 159 120 34 5 3 975-1005

2016-2017f 212 206 0.95 195 0 200 125 45 30 18 830-860

Canary Seed

2014-2015 111 107 1.17 125 0 185 165 10 10 6 540

2015-2016f 132 128 1.17 149 0 159 145 9 5 3 565-595

2016-2017f 105 102 1.18 120 0 125 110 10 5 4 565-595

Sunflower Seed

2014-2015 30 29 1.89 55 30 90 34 46 10 13 615

2015-2016f 41 38 1.89 73 20 103 30 48 25 32 535-565

2016-2017f 28 27 1.85 50 30 105 45 45 15 17 570-600

Total Pulses and Special Crops (c)

2014-2015 3,418 3,329 1.98 6,584 168 8,077 5,982 831 1,264 19

2015-2016f 3,557 3,514 1.78 6,257 159 7,680 5,960 1,470 250 3

2016-2017f 4,626 4,546 1.88 8,535 166 8,951 6,470 1,256 1,225 16

July 18, 2016

---------- thousand ha ---------------------------------------------------------------------- thousand metric tonnes ------------------------------------------------------------

(a) Crop year is August-July. Grains Include pulses (dry peas, lentils, dry beans, chick peas) and special crops (mustard seed, 
canary seed, sunflower seed). 
(b) Imports and exports  exclude products. 
(c) Total Domestic Use = Food and Industrial Use + Feed Waste & Dockage + Seed Use + Loss in Handling. Total domestic use 
is calculated residually. 
(d) Producer price, FOB plant, average over all types, grades and markets. 
Source: Statistics Canada (STC) and industry consultations.  

f: forecast, by AAFC except area, yield and production for 2015-16 which are STC and area seeded for 2016-17 which is STC. 
 


