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This report is an update of Agriculture and Agri-Food Canada’s (AAFC) November outlook report. For most 

crops in Canada, the 2016-17 crop year started on August 1 and ends on July 31, although for corn and 

soybeans, the crop year started on September 1 and ends on August 31.  

 

The outlook for 2016-17 incorporates the final estimates of yield and production from Statistics Canada’s 

Principal Field Crop report which was released on December 6, 2016. These estimates are based on a survey of 

26,500 farmers in Canada, conducted from October 21 to November 13. Farmers were asked to provide 

information on the actual amount of grain that was harvested. However, due to the late harvest in Western 

Canada, it is estimated that about 5% if the crop was not harvested and will be left in the field over the winter. 

The unharvested production in Western Canada is roughly estimated by AAFC at 3 to 6 million tonnes (Mt) and 

has not been included in the production estimates for this report. Depending on the severity of the winter, some 

of the unharvested crop may be harvested in the spring. In Eastern Canada, the corn and soybean harvest is 

complete.  

 

For many crops, the average yield was at a record or near-record level. However, the extended harvest in 

Western Canada has had a negative impact on crop quality in the affected regions, and crops left out over the 

winter may see additional negative impacts, depending on the severity of the winter. For all field crops in 

Canada, production for 2016 is estimated at 91.7 million tonnes (Mt), about 7 per cent higher than last year but 

6 per cent lower than the record production in 2013. For all principal field crops, despite lower carry-in stocks 

from the previous year, total crop supply, domestic use and carry-out stocks are expected to increase, while total 

exports are forecast to remain strong, although slightly lower than last year. In general, grain prices are expected 

to average lower than last year.  
 

 
 
 
 

Canada: Principal Field Crops Supply and Disposition

Area 

Seeded

Area 

Harvested Yield Production Imports

Total 

Supply Exports

Total 

Domestic

 Use

Carry-out 

Stocks

t/ha

Total Grains And Oilseeds

2014-2015 26,057 25,086 2.98 74,708 2,322 95,428 42,927 39,003 13,498

2015-2016 26,554 25,596 3.08 78,877 2,013 94,388 42,724 39,144 12,520

2016-2017f 25,612 23,791 3.48 82,891 1,553 96,964 41,789 41,675 13,500

Total Pulse And Special Crops

2014-2015 3,418 3,329 1.98 6,584 168 8,077 5,973 840 1,264

2015-2016 3,592 3,556 1.81 6,424 148 7,836 5,626 1,901 309

2016-2017f 4,616 4,475 1.97 8,804 244 9,357 5,851 1,891 1,615

All Principal Field Crops

2014-2015 29,475 28,415 2.86 81,292 2,490 103,505 48,901 39,843 14,762

2015-2016 30,146 29,152 2.93 85,302 2,160 102,224 48,350 41,045 12,829

2016-2017f 30,228 28,267 3.24 91,694 1,797 106,321 47,640 43,566 15,115

Source: Statistics Canada (STC),  f: forecast by AAFC except for area, yield and production for 2016-17 w hich are STC. 

 

--------  thousand hectares ----------------------------------------------  thousand tonnes --------------------------------------
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Wheat 

 

Durum  

For 2016-17, Canadian production rose by 44% to a 

record of 7.8 million tonnes (Mt) as the 6% increase in 

seeded area was compounded by a 41% rise in yields from 

the drought reduced level of 2015-16. Saskatchewan 

accounted for 80% and Alberta for 20% of the production. 

The average yields are a record. The average grade quality 

of the durum crop is lower than for 2015-16 and the past 

five-year average because of too much rain. The average 

protein content is lower than for 2015-16 but is at the 

average of the past five years.  

 

Supply increased by 40%. Exports are forecast to increase 

by 4% because of higher Canadian supply and lower 

production in Morocco, Algeria and Turkey. The delayed 

harvest and the lower average quality of the Canadian 

durum crop are expected to limit the increase in exports 

and a significantly larger portion of the crop is expected to 

end up in the feed, waste and dockage category. Carry-out 

stocks are forecast to more than double to 2.5 Mt which is 

95% higher than the past five-year average of 1.28 Mt. 

Carry-out stocks are expected to be mostly lower grade 

durum. 

 

World durum production increased by 0.6 Mt from 

2015-16 to 39.7 Mt. Supply rose by 2.8 Mt to 48.4 Mt 

because of higher carry-in stocks. Use is forecast to rise by 

1 Mt to 37.8 Mt while carry-out stocks increase by 1.9 Mt 

to 10.6 Mt. US durum production rose by 0.54 Mt to 

2.83 Mt. 

 

The average Canadian producer price for the crop year is 

forecast to be lower than for 2015-16 due to the higher 

Canadian, US and world supply. The price discount for 

lower grades of durum, relative to the base grade 

No. 1 CWAD 13% protein, has increased because of a 

limited supply of high grade durum.  

 

Wheat (excluding durum)  

For 2016-17, Canadian production rose by 8% to 24 Mt as 

a 7% decrease in seeded area was more than offset by a 

20% increase in average yields. The average yields are a 

record. The quality of the wheat crop in Eastern Canada is 

good but the average grade quality in Western Canada is 

lower than for 2015-16 and the past five-year average. The 

average protein content for Canada Western Red Spring 

wheat (CWRS) is lower than for 2015-16 but higher than 

the past five-year average. 

 

Supply fell 1% from 2015-16 as the rise in production was 

more-than offset by lower carry-in stocks. Exports are 

forecast to fall by 3% to 16.7 Mt because of the lower 

supply. Carry-out stocks are forecast to fall by 14% to  

 

3.5 Mt, 36% lower than the past five-year average of 

5.5 Mt. Production rose for most classes of wheat. 

CWRS’s share of the total wheat production declined to 

70% from 76% for 2015-16. Saskatchewan accounted for 

35% of total wheat production, Alberta for 34%, Manitoba 

for 18%, Ontario for 11% and the remaining provinces for 

2%. 

Canada: Wheat Production  

 2015-16 2016-17 

 thousand tonnes 

Winter * 2,243 3,513 

Eastern Hard Red Spring  512 434 

Western Hard Red Spring  16,868 16,670 

Canada Prairie Spring  1,346 1,720 

Extra Strong 156 278 

Soft White Spring 788 895 

Other spring 292 457 

Canada Total 22,205 23,967 

Source: Statistics Canada  

* hard red winter, soft red winter and soft white winter 

 

World all wheat (including durum) production increased 

by 16 Mt to a record 751 Mt. Supply rose by 39 Mt to 

992 Mt. Total use is expected to increase by 28 Mt to 

740 Mt. Carry-out stocks are forecast to rise by 11 Mt to 

252 Mt. 

 

US all wheat production rose by 6.7 Mt to 62.9 Mt, with a 

30% increase for hard red winter wheat, a 29% increase 

for white wheat, a 4% decrease for soft red winter wheat 

and a 13% decrease for hard red spring wheat. Supply rose 

by 13.1 Mt to 92.8Mt. Domestic use is expected to rise by 

3.2 Mt and exports are forecast to rise by 5.4 Mt. Carry-out 

stocks are forecast to increase by 4.6 Mt to 31.1 Mt. 

 

The average crop year producer price in Canada for the 

base grade wheat, 1 CWRS 13.5 protein, is forecast to be 

the same as for 2015-16 because of the limited supply of 

high grade, high protein wheat and strong demand for that 

quality of wheat in world markets. However, prices for 

lower protein and lower grade wheat are expected to 

decline because of higher US and world supply. 

 

For 2017-18 harvest, area seeded to winter wheat fell by 

12% to 596,700 hectares (ha) from 681,300 ha for  

2016-17. For Eastern Canada, the seeded area was 380,200 

ha versus 428,400 ha for 2016-17 and for Western Canada 

the seeded area was 216,500 ha versus 252,900 ha.  

 

Stan Skrypetz: Wheat Analyst 

Stan.Skrypetz@agr.gc.ca 
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Coarse grains 

 
Barley 

For 2016-17, production is forecast to increase 7% to 

8.8 Mt, despite lower harvested area, due to the record 

average yield. Higher carry-in stocks, along with the 

production increase, will allow total supply to increase by  

8% to 10.3 million tonnes (Mt). Total domestic use is 

forecast to increase by 5% due to higher feed use in cattle 

and hog production. Exports are forecast to decrease 

slightly due to lower world demand for feed barley 

demand. However, the malt barley trade remains nearly 

unchanged. Barley carry-out stocks are forecast to 

increase significantly to 2.0 Mt which is much higher than 

the previous 10-year average. The Lethbridge cash feed 

barley price is forecast to decrease from 2015-16 due to 

the higher supplies, lower US corn prices and more 

domestic competition with other feed grain substitutes.  
 
The Canadian average barley yield was a record 3.95 

tonnes/hectare (t/ha) which surpassed the previous record 

of 3.86 t/ha in 2013. In Eastern Canada, barley yields 

were similar to last crop year. New Brunswick and 

Ontario were the only provinces to have average yields 

which were below the 2015-16 level. Barley yields in 

Quebec and the Maritime Provinces were above all 

previous longer term averages. Despite the  

less-than ideal weather conditions on the Western Prairies 

this crop year, new record yields were achieved in 

Alberta, British Colombia and Saskatchewan with 

Manitoba having a near-record yield. Saskatchewan 

continues to close the gap on Alberta in terms of total 

barley production. In Saskatchewan, production was 18% 

higher than last year and nearly 28% higher than the 

previous five-year average. Alberta’s production was 3% 

above last year but it was about 5% below the previous 3, 

5 and 10-year averages. Similar to last crop year, barley 

production and quality were better-than expected given 

the difficult harvest conditions during the fall in the 

western half of the prairies.  

 

The Lethbridge barley price softened throughout 

November. From the start of the crop year, the price has 

been trading in a range of about $20 per tonne (/t). The 

quality has been better-than expected but, similar to last 

year, there has been a later-than average start to the malt 

barley contracting season. The northern US states carried 

over large supplies of good quality malting barley. This 

has reduced demand. World feed barley prices softened 

by the last half of November as the market was pressured 

by lower world corn prices and estimates for a record 

Australian barley crop. World prices for malting barley 

also softened as world demand remains flat. Australian  

prices are falling due to the large crop estimate. The 

world premium for malting barley relative to feed barley 

continues to decrease towards the longer term average of 

about US $40/tonne, down from about $80/t at the start of 

the crop year.  
 
Corn 

For 2016-17, production is forecast to decrease 3% to 

13.2 Mt as the slightly higher area more-than offset the 

lower average yield. Carry-in stocks are at the record 

level of 2.2 Mt and imports are forecast to decrease by 

25% due to the higher domestic supply. Total domestic 

use is forecast to increase by 4% due to higher livestock 

feeding, ethanol production and industrial use. Exports 

are forecast to decrease by 21% to 1.4 Mt due to strong 

competition from the major corn and wheat exporting 

countries. Carry-out stocks are forecast to decrease to 

2.2 Mt but will remain well above the previous five and 

ten-year averages. The Chatham corn price is forecast to 

decrease from 2015-16 due to the large North American 

supplies and a lower US corn price. 

 

Canada’s 2016 corn crop was better than expected and 

had the second highest total average yield of 9.96 t/ha. 

Eastern Canada had suffered from strong drought 

conditions during the summer although it appears late 

summer and early fall rains were beneficial. 

Unfortunately, the fall rains did linger in Eastern Canada 

and the corn harvest was longer than average. New record 

average corn yields were achieved in Alberta, Manitoba 

and Quebec. Manitoba continues to expand its corn area 

and 2016 was 50% higher than the previous 10-year 

average. In Quebec, record yields were achieved which 

were 3% higher than 2015 and 17% higher than the 

previous five-year average. Canada largest corn province, 

Ontario, suffered the worst of the drought conditions and 

its yield was 8% below last year. Ontario’s 2016 corn 

production was of generally good quality with only 

pockets of fusarium damaged corn. Ontario’s yield was 

just 1% below the previous five-year average and about 

2% above the previous 10-year average.  

 

As the corn harvest neared completion in Eastern Canada, 

the nearby Chatham corn basis came under pressure 

dropping $10/tonne in November. As the corn supply 

stabilized, the premium that was in the nearby basis 

rapidly disappeared whereas the new crop basis continues 

to strengthen. Nearby US corn prices will remain 

depressed for the next few months with little upside 

potential unless there are production issues in South 

America. The US has produced an all-time record corn 

crop, the US dollar remains strong, and the other major 

corn exporters have large exportable supplies. China, with 

nearly half of the world’s corn ending stocks of corn, 

could pressure prices lower if it entered the export market.  
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Oats 

For 2016-17, production is forecast to decrease by 8% 

due to the smaller seeded and harvested areas, despite a 

record average oat yield. Due to high carry-in stocks,  

total supply is forecast to decrease by only 1%. Total 

domestic use is forecast to increase by 1% due to trend 

feed use and human consumption. Canadian exports are 

forecast to increase by 11% due to lower 2016 US oat 

production and trend increases in milling demand. Carry-

out stocks are forecast to decrease 30% to 0.7 Mt due to 

the lower supply and higher total disappearance. The 

Canadian oat price is forecast to decrease due to the  

lower price of oats in the US and a relatively steady 

Canadian dollar.  

 

The oat yield in Canada was a record 3.52 t/ha versus the 

previous record of 3.51 t/ha registered in 2013. In 

Canada’s main oat producing region, the Canadian 

Prairies, record yields were achieved in Alberta and 

Manitoba with Saskatchewan having its second highest 

yield on record. In 2016, Alberta produced its largest oat 

crop in five years as it was 59% larger than harvested in 

2015 and 22% higher than the previous three-year 

average. Total oat production has been declining in 

Western Canada when comparing longer term averages; 

2016 seeded area and production were 23% and 8%, 

respectively, below the previous 10-year average. Oat 

yields in Eastern Canada were mixed with the overall 

yield just below last year.  

 

The lingering oat harvest on the Western Prairies led to 

higher nearby US oat futures prices due to concerns 

regarding the quantity and quality of the oat crop. From 

mid-October to mid-November the oat prices gained 

about US$0.40/bu which translated into spot oat price 

increases of about $30/t across Western Canada. Prairie 

oat basis levels remain better than the previous five-year 

average and, to-date, Manitoba’s Number 2 CW price has 

traded above the nearby US oat futures price.  

 

The market is expected to increase its focus on the set of 

USDA reports being released in early January; US final 

oat production and stocks will be the key factors for price 

direction for the rest of the winter. If the oat market is 

able to hold some of these gains, it will help provide an 

incentive for increased oat area for 2017 in Canada and 

the US.   

 

 

 

Rye 

For 2016-17, production is forecast to increase sharply  

by 81% due to the higher seeded area, average 

abandonment and an all-time record total average yield. 

Rye production for 2016 was the highest in the last 18 

years and was over 50% higher than the previous 10-year 

average. The combination of higher carry-in stocks and 

higher production allowed total supply to increase sharply 

by 72% to 0.46 Mt or higher than the previous five and 

ten-year averages. Total domestic use is forecast to 

increase by 10%. Exports are forecast to nearly double 

due to the higher total supply and strong export demand. 

Rye carry-out stocks are forecast to increase sharply to 

0.17 Mt, the highest in the past eleven years. Although the 

outlook for demand is robust, large supplies will push 

Canadian rye prices lower from 2015-16.  

 

The Canadian rye crop attained a record yield of 3.22 t/ha  

compared to the previous record of 2.65 t/ha in 2014. 

Record yields were reached in Manitoba, Ontario, Quebec 

and Saskatchewan with Alberta having its second highest 

yield on record. Compared to the drought affected year in 

2015, Saskatchewan had an excellent year for 2016 rye as 

it increased harvested area by 50%, nearly doubled its 

average yield and nearly tripled its production.  

 

Despite significantly higher exportable supply, Canadian 

rye grain exports have only been moving at the previous 

five-year average. The pace will have to increase 

substantially to achieve the results from five years ago 

when 180,000 t was the norm and this was done with total 

supply being about 100,000 tonnes smaller. 
 
In addition, Stats Can provided its first estimate for the 

2017 rye seeded area which came in at 139,500 hectares 

or a 15% decrease from 2016. Eastern Canada will have 

put in its largest rye crop since 2001 and account for 

about 35% of total Canadian rye seeded area. There was a 

later than average harvest on the Prairies this fall and, not 

surprisingly, producers were unable to plant much rye 

area. Considering an average yield and abandonment in 

2017, the smaller area would provide a sharp decrease in 

rye production of about 25%. However, very large carry-

in stocks will allow total supply to remain unchanged and 

stay well above the previous five and ten-year averages.  
 
John Pauch: Coarse Grains Analyst 

John.Pauch@agr.gc.ca 
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Oilseeds 
 
Canola 

For 2016-17, production of harvested canola is estimated 

at 18.4 Mt as improved yields offset a drop in seeded 

area. Area seeded to canola declined by about 0.12 

million hectares (mln ha) for the current crop year, to 8.2 

mln ha. The decline in harvested area was more 

significant as it declined by 0.55 mln ha to 7.8 mln ha, 

due to a sharp rise in abandonment and unharvested 

canola.  

 

The late harvest resulted in some canola being left in the 

field. However, the exact amount of unharvested crop is 

unknown; AAFC with estimates the amount to be 0.5 Mt 

to 1.0 Mt. Some canola abandonment is normal due to 

unfavourable localized crop conditions but, over the long 

run, about 99% of the crop is usually harvested. The 

current year’s abandonment and unharvested area is 

estimated by AAFC at about 6%; the last time this much 

of the crop was abandoned was in 2004-05 when 93% of 

the crop was harvested.  

 

Depending on the severity of the winter, some of the 

unharvested canola may be harvested next spring and that 

amount is not included in current STC production 

estimates. The outlook for the quality of the unharvested 

canola is unknown at this time as it greatly depends on the 

winter weather, with a series of melts and freezes being 

most damaging. In the past, overwintered canola has on 

occasion maintained its quality very well, only suffering 

from high moisture.  

 

The Canadian canola crop set a new record for yields with 

2.37 t/ha, exceeding the previous record of 2.27 t/ha set in 

2013-14 and the 2.21 t/ha in 2015-16. By province, yields 

were the highest in Alberta at 2.60 t/ha, followed by 

Saskatchewan at 2.31 t/ha and Manitoba at 2.18 t/ha. 

Yields were supported by the long growing season, above 

normal temperatures and moisture and by the absence of a 

major disease or pest outbreak. 

 

The quality of the canola crop appears to be near normal 

based on the Canadian Grain Commission’s (CGC) 

harvest survey of 1,793 producer submitted samples as of 

November 24. 97% of the canola is grading No.1, 

although the grade distribution may decline as later 

harvested samples are submitted. Chlorophyll content, 

which can affect the taste of the canola oil if untreated 

during processing, from samples submitted to date is 

lower than last year and below the 10-year average. The 

oil content for all samples to-date is averaging 44.6% 

versus 44.2% for 2015-16. Canola grades and oil content 

appear consistent across all the provinces in Western  

 

Canada although the CGC cautions that the sample survey 

may not reflect the actual production distribution. 

 

Compared to last year, canola supplies are forecast to fall 

by 2% under pressure from a tightening of carry-in stocks, 

which exceeds the marginal rise in output and expected 

steady imports.  

 

For 2016-17, commercial demand for Canadian canola 

appears to be shifting towards increased crush relative to 

exports. Domestically, canola movement is strong with 

about one third of the crop, 6.3 Mt, delivered by early 

December versus 5.7 Mt for the same period in 2015-16. 

The domestic crush pace is up about 15% from last year 

and is forecast to reach 8.9 Mt by the end of the crop year. 

The rise in domestic crush is supported by: (1) China’s 

strong demand for canola meal, (2) tight world veg-oil 

supplies, (3) expanded crush capacity and by (4) strong 

crush margins. AAFC’s internally calculated crush 

margins for canola are up sharply, averaging $97/t for 

2016-17 versus $51/t for 2015-16.  

 

Exports are forecast to decline slightly to 9.5 Mt due to 

lower supply, strong competition from record world 

soybean supplies and by economic uncertainty in some of 

the major importing countries. This forecast is supported 

by the lagging export pace to-date for 2016. Much of the 

slowdown arises from China’s proposed implementation 

of dockage restrictions on imports of Canadian canola. 

Canadian exports of canola meal to China are up sharply 

for the crop year to-date on that country’s strong demand 

for protein meal.  

 

Carry-out stocks are forecast at 2.0 Mt, considered by 

many in the industry as the minimum “pipeline level” 

required to service demand between the end of the crop 

year and the new harvest. Carry-out stocks are expected to 

be split almost equally between commercial and on-farm 

holdings. Canola prices are expected to rise slightly to a 

range of $510/t to $550/t, up from $509/t in 2015-16, on 

support from tightening world palm oil supplies.  

 

Looking forward, the main factors to watch include:  

(1) Canada’s Oilseed Processor Association (COPA) 

crush pace, (2) Canadian Grain Commission 

(CGC) export pace, (3) the pace of US soybean 

export sales and shipments, (4) planting progress 

and weather conditions in Brazil and Argentina 

and (5) the strength of Chinese oilseed and 

oilseed product buying. 
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Flaxseed (excluding solin) 

For 2016-17, the production of flaxseed is estimated at 

0.58 Mt based on a harvested area of 0.34 mln ha. This is 

a sharp decrease from last year when Canada grew 

0.94 Mt of flaxseed from a harvested area of 0.65 mln ha. 

Although a minor quantity of flaxseed may remain 

unharvested in Saskatchewan, the crop is considered 

winter-hardy and is expected to maintain its oil content 

and quality.  

 

By province, 0.47 Mt of the flaxseed was grown in 

Saskatchewan while 50,800 t was produced in Manitoba. 

Supplies of flaxseed are estimated down by 18% from 

2015-16 to 0.86 Mt, on the sharp drop in output which 

was partly moderated by higher carry-in of stocks. 

 

Exports are forecast to remain relatively stable at 0.6 Mt, 

despite lower supplies in Canada and competition from 

burdensome world oilseed and vegetable oil supplies. 

Total domestic use is expected to decline sharply on a 

significant drop in feed, waste and dockage.  

 

Carry-out stocks are forecast to tighten to 0.2 Mt but 

remain above the five-year average. Average prices are 

expected to decline slightly from 2015-16 to a range of 

$415 to 445/t. Large world vegetable oil stocks, expected 

steady Kazakhstan and Russian linseed production and 

uncertain export buying are considered the major factors 

pressuring Canadian flaxseed prices.  

 

World production of flaxseed (linseed) is forecast by Oil 

World to decrease to 2.5 Mt from 2.8 Mt in 2015-16. 

Most of the decline occurred in Canada, with US and 

Indian production also down slightly. Output in Russia 

and Kazakhstan increased to 0.55 Mt and 0.40 Mt, 

respectively. The decline in world output is due to a drop 

in harvested area, to 2.75 mln ha for 2016-17 from 3.00 

mln ha the previous year. Worldwide, yields also declined 

slightly, to 0.92 t/ha vs 0.95 Mt for 2015-16.  

 

For 2016-17, world crushing of flaxseed is forecast to rise 

slightly to 2.3 Mt from 2.2 Mt last year and 2.1 Mt in 

2014-15. China is the world’s largest processor of 

flaxseed, crushing 0.7 Mt yearly, followed closely by the 

EU-28 at 0.69 Mt. The US is well back in third place, 

processing 0.28 Mt of flaxseed yearly.  

 

The three major exporters of flaxseed are Canada, Russia 

and Kazakhstan at 0.59 Mt, 0.50 Mt and 0.30 Mt, 

respectively. Exports from Russia and Kazakhstan mostly 

go to the EU-28 and Canadian exports into China. Total 

world exports are estimated at 1.53 Mt for 2016-17, down 

slightly from 1.59 Mt in 2015-16 buy up from the 1.38 Mt 

shipped in 2014-15. The major importers of flaxseed are  

 

 

the EU-28, 0.76 Mt, China, 0.44 Mt, Turkey 0.15 Mt and 

the USA 0.11 Mt.  

 

World production of linseed (flax) meal is forecast at 

1.4 Mt, of which 31,000 t will be exported. China and the 

EU-28 are the world’s largest consumers of flaxseed meal 

at 0.47 Mt and 0.43 Mt. World production of linseed oil is 

expected to rise slightly to 0.75 Mt versus 0.72 Mt for 

2015-16. China and the EU-28 are the world’s largest 

consumers of linseed oil at 0.24 Mt and 0.18 Mt, 

respectively. 

 

Soybeans 

For 2016-17, record production of 6.46 Mt is estimated 

with harvested area of 2.18 mln ha. This is up from last 

year’s previous record of 6.37 Mt which were harvested 

from an area of 2.20 mln ha. Most of Canada’s soybeans 

were harvested and any unharvested soybeans are 

expected to maintain seed quality with plants standing 

straight in the snow.  

 

By province, 3.4 Mt of soybeans were grown in Ontario 

from a harvested area of 1.1 mln ha with yields of 3.1 

t/ha. The province of Quebec produced 1.04 Mt of 

soybeans from 0.32 mln ha of harvested area for a yield of 

3.2 t/ha. Western Canada grew 31% of Canada’s 

soybeans. In Manitoba, soybean production is estimated 

at 1.77 Mt, from a harvested area of 0.64 mln ha. Yields 

were 2.78 t/ha compared 2.49 t/ha in 2015-16. 

Saskatchewan soybean production was 0.20 Mt, from a 

harvested area of 93,100 ha and yields of 2.18 t/ha.  

 

Total soybean supplies are forecast to decline marginally 

as a fall in carry-in stocks and imports more-than-offsets 

the rise in production. Domestic crush is forecast to 

decrease marginally despite attractive crush margins on 

competition from large US soyoil supplies. Canadian 

soybean crushers are operating at 63% of capacity 

according the Canadian Oilseed Processor Association 

web-site marginally lower than this time last year.  

 

Exports are forecast to set a new record on strong world 

demand for protein meal. It is noteworthy that soybean 

exports are expected to be larger than exports of oats, 

barley or corn but smaller than exports of durum. Soybean 

exports are widely dispersed by country. Compared to last 

year, carry-out stocks are forecast to fall slightly with 

slightly more than one-half in commercial stocks. 

 

Soybean prices are forecast to increase from $440/t track 

Chatham last year to $440 to $480/t. Canadian soybean 

prices are supported by the stronger US prices and the 

strong world export buying. Domestically, Canadian 
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prices are supported by the stable Canada-US exchange 

rate of about US$0.75 per Canadian dollar.  

 

USDA’s preliminary long run projection for US soybeans 

to 2026-27 appears similar to the 2016-17 situation. By 

the end of the outlook period, the USDA is projecting US  

soybean production of 4.4 bln bu. This is marginally 

above current 2016-17 production estimates where a 

modest rise in planted area was supplemented by a 

significant increase in estimated yields attributable to 

normal moisture and temperature conditions. For the 10 

year outlook period, planted area rises moderately, from 

83.7 million acrs (mln ac) to 85.0 mln ac while yields rise 

slowly to match this year’s record of 52.4 bu/ac.  

 

By 2026-27, the US crush is projected to expand by 10%, 

to 2.13 bln bu while exports rise by 5% to 2.15 Mt. Carry-

out stocks are expected to remain near current levels at 

around 350 millio bushels (mln bu). Soybean prices are 

projected to rise slowly over the next years at close to the 

rate of inflation and hit US$9.55/bu by 2026-27. Soyoil 

and soymeal prices are projected to also rise slowly, to 

US$0.37/lb and US$349/short ton, respectively. 

 

Looking forward, the main factors to watch are:  

(1) the US crush and export pace, (2) Canadian 

commercial and export demand for soybeans, (3) South 

American planting conditions and (4) the strength of 

Chinese buying.  

 

 

 

Chris Beckman: Oilseed Analyst  

Chris.Beckman@agr.gc.ca 
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Pulses and Special Crops 

 

Dry Peas 

For 2016-17, production increased by 51% to a record 

4.8 Mt due to higher yields and record harvested area, 

particularly in Alberta. Yellow and green pea types are 

expected to account for about 4.2 Mt and 0.5 Mt, 

respectively, with the remainder spread across other 

varieties. Supply has increased by only 29%, to a record 

5.0 Mt, due to tight carry-in stocks. Exports are forecast at 

a record 3.2 Mt, with India, Bangladesh and China 

currently Canada’s top three markets. Carry-out stocks are 

forecast to increase sharply due to the excess exportable 

supply. The average price is expected to fall from 2015-

16, due to the abundant supply and expectations for larger 

carry-out stocks in 2016-17.  

 

During November, the on-farm price of yellow peas and 

green peas in Saskatchewan rose by over $50/t. This was 

largely due to solid export demand. For the crop year to-

date, green dry peas prices have been maintaining a 

premium of over $15/t above yellow dry peas. Last year, 

green peas were at a $75/t discount to yellow peas.  

 

In the US, area seeded to dry peas for 2016-17 is 

estimated by the USDA to have risen to a record of 1.4 

mln acres. This is largely due to an increase in area in 

North Dakota. With estimates of above average yields, 

US dry pea production is estimated by USDA to rise by 

48% to a record 1.2 Mt. As a result, US dry peas are 

expected to compete, on a smaller scale, in Canadian 

export markets such as India and China. 

 

Lentils 

For 2016-17, production increased by 28% to a record 

3.2 Mt as record harvested area was partly offset by lower 

yields and higher abandonment. Large green production is 

estimated to be above last year at 0.6 Mt and red lentil 

production rose to nearly 2.5 Mt. Production of the other 

remaining lentil types is estimated to have fallen to 

0.1 Mt. 

 

Supply increased by only 16% due to tight carry-in 

stocks. Exports are forecast to decrease to 2.0 Mt. To-date 

India, Turkey and Bangladesh are the top export markets. 

Domestic use is expected to be higher than the previous 

year due to a below average grade distribution. Carry-out 

stocks are forecast to rise sharply. The overall average 

price is forecast to fall sharply below the record levels 

achieved in 2015-16 due to larger carry-out stocks and a 

higher proportion of grade distribution below No.1 grade.  

 

During the month of November, the on-farm 

Saskatchewan No. 1 grade large green lentil price rose  

 

by about C$230/t when compared to last month, while 

No. 1 red lentil prices increased over C$40/t. This was 

largely due to solid export demand and the quality of the 

Canadian lentil crop, which is considered to be below 

average. There was an decrease in the supply of No.1 or 

No.2 grade Canadian lentils for 2016-17 when compared 

to last year. No.1 large green lentil prices are forecast to 

maintain a premium of $485/t over No. 1 red lentil prices, 

versus $420/t in 2015-16. 

 

In the US, the area seeded to lentils for 2016-17 was 

forecast by the USDA at 0.9 mln acres, up 90% from 

2015-16 due to higher area seeded in Montana and North 

Dakota. With estimates of above average yields, 2016-17 

US lentil production is estimated by the USDA to rise to 

over 0.5 Mt, more than double the 2015-16 level. 

 

Dry Beans 

For 2016-17, production fell marginally to 234 thousand 

tonnes (kt), consisting of 69 kt of white pea bean types 

and 165 kt of colored bean types. Production in Ontario 

fell, mostly due to lower area for both bean types. In 

Manitoba, production rose due to higher area for white 

bean types. Colored bean production fell due to lower 

yields which more than offset higher area. In Alberta, 

colored bean production rose with an increase in area. 

 

Supply is expected to fall, as lower carry-in stocks 

combines with lower production. Exports are forecast to 

be similar to the previous year. The US and the EU are 

forecast to remain the main markets for Canadian dry 

beans, with smaller volumes exported to Mexico and 

countries in Africa. Carry-out stocks are also expected to 

decrease. The average Canadian dry bean price is forecast 

to increase sharply due to the lower supply in North 

America. 

 

In the US, area seeded to dry beans is estimated by the 

USDA to have decreased sharply to nearly 1.3 mln acres, 

largely due to lower area seeded in Michigan. US total 

dry bean production (excluding chickpeas) is estimated by 

the USDA to fall below 1.1 Mt, down 16% from 2015-16 

as a result of lower area. The largest decrease came from 

the black bean and white pea bean classes. US export 

markets continue to be Canada, EU and Mexico. 

 

Chickpeas 

For 2016-17, production fell by 9% to 82 kt, due to record 

levels of abandonment compared to the five and ten-year 

average. There were harvest delays in October due to wet 

and cold conditions and, as a result, crop quality is 
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expected to be below average. However, supply is 

forecast to decrease by nearly 50% from last year due to a 

combination of lower production and carry-in stocks. 

Exports are forecast to decrease sharply from 2015-16 due 

to the limited supply; the US and Pakistan are expected to 

be the leading markets for Canadian chickpeas. Carry-out 

stocks are expected to decrease to tight levels. The 

average price for all grades of chickpeas is forecast to 

rise, for the second consecutive year, due to lower world 

and Canadian stocks.  

 

US chickpea area seeded is estimated by the USDA at a 

record 0.32 mln acres, up 55% from 2015-16. Assuming 

normal yields and abandonment, 2016-17 US chickpea 

production is forecast by AAFC at a record 0.21 Mt, up 

sharply from the previous year. 

 

Mustard Seed 

For 2016-17, production nearly doubled to 234 kt, mostly 

due to higher area and yields. Production of all three 

major types of mustard (yellow, brown and oriental) 

increased as a result. Supply, however, increased by only 

55% due to lower carry-in stocks. Exports are expected to 

be higher than last year at 115 kt. However, carry-out 

stocks are forecast to rise sharply. The US and the EU are 

expected to remain the main export markets for Canadian 

mustard seed. The average price is forecast to fall to due 

to large Canadian and world carry-out stocks. 

 

Canary Seed 

For 2016-17, production fell by 19% to 120 kt, due to a 

sharply lower harvested area resulting from a high rate of 

abandonment. Exports are expected to be lower than last 

year. The EU and Mexico are forecast to remain the main 

export markets, followed by Brazil and the US. The 

average price is forecast to decrease from the 2015-16 

level. 

 

 

Sunflower Seed 

For 2016-17, production fell sharply to 51 kt, due to lower 

area compared to a year ago. Supply rose marginally to 

106 kt, however, due to large carry-in stocks. Exports are 

forecast to be slightly lower than last year and as a result, 

carry-out stocks are forecast to rise. The US is expected to 

remain Canada’s main export market for sunflower seed. 

The average price is forecast to be similar to 2015-16 

despite an expected decrease in North American 

sunflower seed carry-out stocks and higher US soyoil 

prices. 

 

US sunflower seed production for 2016-17 is estimated by 

the USDA at just over 1.1 Mt, down sharply from 2015-

16 and largely due to lower production in South Dakota. 

Production of oil type varieties is estimated by AAFC to 

have fallen below 1.0 Mt and the production of 

confectionery type varieties is estimated by AAFC to 

have fallen to just over 0.1 Mt. US supply is forecast by 

the USDA to fall by 8% to 1.4 Mt. As a result, US 

imports are expected to rise and domestic use is estimated 

to fall. US sunflower seed carry-out stocks are expected to 

fall sharply and provide some support for North American 

prices. 

 

For 2016-17, the global supply of sunflower seed is 

estimated by the USDA at a record 48 Mt. This is 6% 

higher than last year, due to record production in Russia 

and the Ukraine. Despite this, world exports are expected 

to decrease by 18% to 1.6 Mt, but domestic use is 

expected to rise to a record 44 Mt. As a result, world 

carry-out stocks are expected to fall marginally to 2.1 Mt, 

well below the ten year average. 

 

Bobby Morgan: Pulse and Special Crop Analyst 

Bobby.Morgan@agr.gc.ca 

 

 



CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION

Grain and 
Crop Year (a)

Area 
Seeded

Area 
Harvested Yield Production

Imports 
(b)

Total 
Supply

Exports 
(c)

Food & 
Industrial 
Use (d)

Feed, 
Waste & 
Dockage

Total 
Domestic 

Use (e)
Carry-out 

Stocks
Average Price 

(g)
t/ha $/t

Durum
2014-2015 1,922 1,886 2.75 5,193 8 6,940 5,177 221 359 807 956 310
2015-2016 2,355 2,327 2.32 5,389 13 6,358 4,541 180 298 716 1,101 290
2016-2017f 2,505 2,367 3.28 7,762 10 8,873 4,700 200 1,268 1,673 2,500 265-295
Wheat (excluding durum)
2014-2015 7,869 7,594 3.19 24,227 81 32,973 18,780 3,345 3,984 8,094 6,098 210
2015-2016 7,445 7,250 3.06 22,205 95 28,398 17,179 3,238 3,187 7,149 4,070 225
2016-2017f 6,915 6,511 3.68 23,967 90 28,127 16,700 3,450 3,725 7,927 3,500 210-240
All Wheat
2014-2015 9,791 9,480 3.10 29,420 88 39,912 23,957 3,566 4,343 8,901 7,054
2015-2016 9,800 9,577 2.88 27,594 108 34,756 21,720 3,418 3,485 7,865 5,171
2016-2017f 9,420 8,878 3.57 31,729 100 37,000 21,400 3,650 4,993 9,600 6,000
Barley
2014-2015 2,380 2,136 3.33 7,119 136 9,205 2,463 413 5,112 5,525 1,217 201
2015-2016 2,641 2,354 3.50 8,226 134 9,577 2,014 384 5,735 6,120 1,443 209
2016-2017f 2,586 2,223 3.95 8,784 75 10,301 1,900 399 6,002 6,401 2,000 150-180
Corn
2014-2015 1,246 1,227 9.36 11,487 1,660 14,747 416 5,374 7,555 12,929 1,402 172
2015-2016 1,325 1,312 10.34 13,559 1,325 16,286 1,705 5,281 7,057 12,338 2,243 179
2016-2017f 1,345 1,325 9.96 13,193 1,000 16,436 1,350 5,416 7,470 12,886 2,200 155-185
Oats
2014-2015 1,132 912 3.27 2,979 19 4,052 2,329 261 790 1,051 673 241
2015-2016 1,350 1,055 3.25 3,428 17 4,118 2,228 205 755 960 930 193
2016-2017f 1,147 895 3.52 3,147 18 4,095 2,475 216 754 970 650 165-195
Rye
2014-2015 113 82 2.65 218 0 262 89 52 79 131 42 217
2015-2016 120 95 2.39 226 0 268 98 55 64 119 51 221
2016-2017f 164 127 3.22 409 0 460 164 59 72 131 165 160-190
Mixed Grains
2014-2015 96 50 3.11 155 0 155 0 0 155 155 0
2015-2016 100 52 3.00 156 0 156 0 0 156 156 0
2016-2017f 116 58 2.86 165 0 165 0 0 165 165 0
Total Coarse Grains 
2014-2015 4,966 4,407 4.98 21,957 1,815 28,421 5,296 6,101 13,690 19,791 3,334
2015-2016 5,537 4,866 5.26 25,594 1,476 30,404 6,045 5,926 13,767 19,693 4,667
2016-2017f 5,359 4,627 5.55 25,697 1,093 31,456 5,889 6,090 14,462 20,552 5,015
Canola
2014-2015 8,407 8,344 1.97 16,410 77 19,495 9,163 7,360 368 7,790 2,542 489
2015-2016 8,363 8,322 2.21 18,377 101 21,020 10,245 8,315 385 8,759 2,016 509
2016-2017f 8,242 7,769 2.37 18,424 100 20,539 9,500 8,900 88 9,039 2,000 510-550
Flaxseed
2014-2015 641 621 1.41 873 11 975 707 2 141 172 97 513
2015-2016 664 646 1.46 942 11 1,050 615 0 145 162 274 449
2016-2017f 378 338 1.71 579 10 863 600 0 43 63 200 415-445
Soybeans
2014-2015 2,251 2,235 2.71 6,049 331 6,625 3,804 1,787 337 2,350 471 418
2015-2016 2,190 2,185 2.92 6,371 316 7,158 4,100 1,923 515 2,666 393 440
2016-2017f 2,213 2,179 2.97 6,463 250 7,105 4,400 1,850 370 2,420 285 440-480
Total Oilseeds
2014-2015 11,300 11,200 2.08 23,331 419 27,096 13,675 9,150 846 10,311 3,110
2015-2016 11,216 11,153 2.30 25,690 428 29,228 14,959 10,238 1,045 11,587 2,682
2016-2017f 10,833 10,286 2.48 25,465 360 28,507 14,500 10,750 501 11,522 2,485
Total Grains and Oilseeds
2014-2015 26,057 25,086 2.98 74,708 2,322 95,428 42,927 18,816 18,879 39,003 13,498
2015-2016 26,554 25,596 3.08 78,877 2,013 94,388 42,724 19,582 18,297 39,144 12,520
2016-2017f 25,612 23,791 3.48 82,891 1,553 96,964 41,789 20,490 19,956 41,675 13,500

December 21, 2016

------ thousand ha ------ ----------------------------------------- thousand metric tonnes ------------------------------------------

(a) Crop year is August-July, except corn and soybeans, for which the crop year is September-August.
(b) Imports exclude products.
(c) Exports include grain products, while excluding oilseed products.
(d) Food and Industrial Use for soybeans is based on data from the Canadian Oilseed Processors Association. Total number excludes food 
and industrial use for flaxseed due to data confidentiality.
(e) Total Domestic Use = Food and Industrial Use + Feed Waste & Dockage + Seed Use + Loss in Handling
(g) Crop year average prices: Wheat (No.1 CWRS, 13.5% protein) and Durum (No.1 CWAD, 13% protein), both are average Saskatchewan 
producer spot prices and are not comparable to CWB pool returns for previous years. Barley (No. 1 feed, cash, I/S Lethbridge), Corn (No.2 CE, 
cash, I/S Chatham),  Oats (US No. 2 Heavy, CBOT nearby futures); Rye (No. 1 CW, cash, I/S Saskatoon); Canola (No. 1 Canada, cash, Track 
Vancouver); Flaxseed (No. 1 CW, cash, I/S Saskatoon); Soybeans (No. 2 CE, cash, I/S Chatham).
Source: Statistics Canada (STC),  f: forecast by AAFC except for area, yield and production for 2016-17 which are STC.



CANADA: PULSES AND SPECIAL CROPS SUPPLY AND DISPOSITION

Grain and 
Crop Year 

(a)
Area 

Seeded
Area 

Harvested Yield Production
Imports 

(b)
Total 

Supply
Exports 

(b)

Total 
Domestic 

Use (c)
Carry-out 

Stocks
Stocks-to-
Use Ratio

Average 
Price (d)

t/ha % $//t
Dry Peas
2014-2015 1,613 1,588 2.40 3,810 31 4,170 3,082 404 684 20 260
2015-2016 1,489 1,470 2.18 3,201 16 3,901 2,716 1,008 176 5 365
2016-2017f 1,715 1,686 2.87 4,835 29 5,040 3,200 960 880 21 260-290

Lentils
2014-2015 1,263 1,217 1.63 1,987 13 2,786 2,179 242 365 15 585
2015-2016 1,633 1,630 1.56 2,541 16 2,921 2,147 702 73 3 965
2016-2017f 2,372 2,323 1.40 3,248 75 3,396 2,000 796 600 21 585-615

Dry Beans
2014-2015 126 122 2.27 278 85 368 307 26 35 11 830
2015-2016 108 107 2.31 249 80 364 324 30 10 3 775
2016-2017f 115 113 2.07 234 80 324 319 0 5 2 930-960

Chickpeas
2014-2015 73 70 1.87 131 8 269 80 64 125 87 515
2015-2016 50 50 1.80 90 14 229 151 63 15 7 815
2016-2017f 68 44 1.86 82 20 117 75 37 5 4 900-930

Mustard Seed
2014-2015 202 195 1.01 198 1 209 126 48 35 20 700
2015-2016 140 133 0.93 123 2 160 113 42 5 3 985
2016-2017f 212 201 1.16 234 10 249 115 44 90 57 640-670

Canary Seed
2014-2015 111 107 1.17 125 0 185 165 10 10 6 540
2015-2016 132 128 1.17 149 0 159 146 8 5 3 580
2016-2017f 105 81 1.48 120 0 125 115 5 5 4 470-500

Sunflower Seed
2014-2015 30 29 1.89 55 30 90 34 46 10 13 615
2015-2016 41 38 1.89 73 20 103 29 49 25 32 550
2016-2017f 28 28 1.84 51 30 106 27 49 30 40 535-565

Total Pulses and Special Crops (c)
2014-2015 3,418 3,329 1.98 6,584 168 8,077 5,973 840 1,264 19
2015-2016 3,592 3,556 1.81 6,424 148 7,836 5,626 1,901 309 4
2016-2017f 4,616 4,475 1.97 8,804 244 9,357 5,851 1,891 1,615 21

 December 21, 2016

----- thousand ha ----- --------------------------- thousand metric tonnes ---------------------------

(a) Crop year is August-July. Grains Include pulses (dry peas, lentils, dry beans, chick peas) and special crops (mustard seed, 
canary seed, sunflower seed).
(b) Imports and exports exclude products.
(c) Total Domestic Use = Food and Industrial Use + Feed Waste & Dockage + Seed Use + Loss in Handling. Total domestic use 
is calculated residually.
(d) Producer price, FOB plant, average over all types, grades and markets.
Source: Statistics Canada (STC) and industry consultations. 
f: forecast, by AAFC except area, yield and production for 2016-17 which are STC.


