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Sector Development and Analysis Directorate/Market and Industry Services Branch 

 

Director: Steve Lavergne Deputy Director: Fred Oleson 

This report provides an update of Agriculture and Agri-Food Canada’s (AAFC) May outlook report for the 

current crop year, 2016-17, and the up-coming 2017-18 crop year. For most crops in Canada, the crop year runs 

from August 1 to July 31, but for corn and soybeans, it starts on September 1 and ends on August 31.  
 

For 2016-17, total exports of all field crops are expected to increase slightly from the previous crop year to 

48.5 million tonnes (Mt) of which about 85 percent is grains and oilseeds (G&O) and 15 percent is pulses and 

special crops (P&SC). Exports, domestic use and carry-out stocks are expected to represent about 45, 42 and 

13 percent, respectively, of the total domestic supply of all field crops. For G&O, carry-out stocks are forecast 

to increase by about 6 percent to 13.3 Mt, as significantly higher carry-out stocks of grains more-than offsets 

the major decrease in carry-out stocks of oilseeds. For P&SC, carry-out stocks are forecast to increase 

significantly due to the major increase in carry-out stocks of lentils. In general, abundant world supplies of grain 

have pressured world prices, but the weak Canadian dollar has provided strong support to prices in Canada. 
 

For 2017-18, the area seeded to field crops in Canada in 2017 is expected to be marginally higher than last 

year. The areas seeded to oilseeds, coarse grains and wheat ex-durum are expected to increase which will 

more than offset the lower areas seeded to durum, peas and lentils. Seeding is generally complete across 

Western Canada but excess moisture has delayed seeding progress in Eastern Canada. At the present time, due 

to the early stage of the crop year, average or trend yields have been assumed throughout Canada. Total crop 

production and supply are forecast to be slightly lower than 2016-17, while total exports are expected to 

increase due to higher exports of G&O. In general, world grain prices are expected to be pressured by an 

abundant world supply of grain but the impact on grain prices in Canada will be partly mitigated by the low 

value of the Canadian dollar.  

 

 

 
 

Canada: Principal Field Crops Supply and Disposition

Carry-in 

Stocks

Area 

Seeded

Area 

Harvested Yield Production Imports

Total 

Supply Exports

Total 

Domestic Use

Carry-out 

Stocks

t/ha

Total Grains And Oilseeds

2015-2016 13,554 26,554 25,596 3.08 78,877 1,951 94,382 42,731 39,137 12,514

2016-2017f 12,514 25,612 23,791 3.48 82,891 1,963 97,368 41,608 42,450 13,310

2017-2018f 13,310 27,256 26,335 3.15 82,840 1,064 97,214 43,518 40,986 12,710

Total Pulse And Special Crops

2015-2016 1,264 3,592 3,556 1.81 6,424 149 7,837 5,554 1,968 315

2016-2017f 315 4,620 4,475 1.97 8,805 274 9,393 6,901 1,907 585

2017-2018f 585 3,844 3,778 2.00 7,568 158 8,311 6,111 1,740 460

All Principal Field Crops

2015-2016 14,818 30,146 29,152 2.93 85,302 2,099 102,219 48,285 41,105 12,829

2016-2017f 12,829 30,232 28,267 3.24 91,695 2,237 106,761 48,509 44,357 13,895

2017-2018f 13,895 31,100 30,113 3.00 90,408 1,222 105,525 49,629 42,726 13,170

Source: Statistics Canada (STC), 

f: forecast by AAFC except for area, yield and production for 2016-17 which are STC.

 

--------  thousand hectares -------- --------------------------------------  thousand tonnes --------------------------------------
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All Wheat 

 

Durum 

For 2016-17, exports are forecast to decrease by 3% 

from 2015-16 to 4.4 million tonnes (Mt) because of 

the delayed harvest and the lower average quality of 

the Canadian durum crop, resulting from rain during 

the harvest period. The export forecast includes some 

exports (0.18 Mt) to the United States (US), which 

are not included in the Canadian Grain Commission 

(CGC) weekly export data, and exports of semolina 

of 0.03 Mt.  

 

Canadian domestic food use of durum is forecast to 

be the same as for 2016-17 at 0.18 Mt. A much 

larger portion of the crop is expected to end up as 

feed, waste and dockage, which is calculated 

residually, because of the large supply of low quality 

durum. Carry-out stocks are forecast to increase by 

109% to 2.3 Mt, 80% higher than the past five-year 

average of 1.28 Mt. Carry-out stocks are expected to 

consist mostly of lower grade durum. The carry-out 

stocks forecast is 0.1 Mt lower than the May forecast 

because of higher projections for feed, waste and 

dockage. 

 

World durum production increased by 0.8 Mt from 

2015-16 to 39.9 Mt. Supply rose by 3 Mt to 49.4 Mt 

because of higher carry-in stocks. Use is expected to 

rise by 1.5 Mt to 38.5 Mt and carry-out stocks are 

forecast to increase by 1.4 Mt to 10.9 Mt. Durum 

production in the US rose by 0.54 Mt to 2.83 Mt. 

 

The average Canadian producer price for the crop 

year is forecast to be lower than for 2015-16 due to 

the higher Canadian, US and world supply. The price 

discount for lower grades of durum, relative to the 

base grade No. 1 CWAD 13% protein, has increased 

because of a limited supply of high grade durum.  

 

Canadian durum prices rose from the beginning of 

August because of the harvest delays and quality 

concerns and reached a peak in early November, 

after which they were stable until early January. 

Prices started trending downwards in mid-January as 

reports from the world winter durum growing areas 

generally indicated good crop conditions, but 

stabilized in May as the winter durum harvest was in 

progress. 

For 2017-18, the area seeded to durum in Canada is 

expected to decrease by 17% from 2016-17, 

according to Statistics Canada’s seeding intentions 

report. The decrease is largely due to high carry-in 

stocks. Production is forecast to fall by 27% to 5.7 

Mt as the decrease in area is compounded by a return 

to trend yields, which are lower than the record 

yields of 2016-17. Supply is expected to decrease by 

10% as higher carry-in stocks mostly offset the fall 

in production. Exports are forecast to rise by 7%, 

assuming a return to a normal harvest period and 

normal quality. Feed, waste and dockage is expected 

to fall. Carry-out stocks are forecast to fall by 13% to 

2 Mt.  

 

Based on the supply and demand forecast from the 

International Grains Council, world durum 

production is forecast to fall by 0.5 Mt from 2016-17 

to 39.4 Mt, while supply increases by 0.9 Mt to 50.3 

Mt because of higher carry-in stocks. Use is expected 

to rise by 1 Mt to 39.5 Mt and carry-out stocks are 

forecast to fall by 0.2 Mt 10.7 Mt. Durum production 

in the US is forecast to fall by 0.63 Mt to 2.2 Mt due 

to a 17% decrease in seeded area and lower yields. 

 

The average Canadian producer price for 2017-18 is 

forecast to be lower than for 2016-17 due to the 

expected higher world supply and assuming a return 

to normal quality for Canada. The price discount for 

lower grades, from the base grade, is expected to fall.  

 

Wheat (excluding durum)  

For 2016-17, exports are forecast to fall by 9% from 

2015-16 to 15.6 Mt because of the lower supply and 

the lower average quality of the Western Canadian 

wheat crop, resulting from rain during the harvest 

period. The export forecast includes some exports 

(0.69 Mt) to the US which are not included in the 

CGC weekly export data and flour exports of 0.28 

Mt. The current export forecast is 0.1 Mt higher than 

the May forecast because of the pace of exports was 

higher than expected. 

 

Total Canadian food (milling) and industrial use of 

wheat is expected to be the same as for 2015-16, 

with 2.6 Mt used for milling and 0.7 Mt for industrial 

use. Total feed, waste and dockage, which is 
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calculated residually, is expected to increase because 

of the higher supply of low quality wheat in Western 

Canada and higher production of wheat in Ontario. 

Carry-out stocks are forecast to rise by 5% to 4.3 Mt, 

22% lower than the past five-year average of 5.5 Mt. 

The carry-out stocks forecast is 0.2 Mt lower than the 

May forecast because of higher projections for 

exports and for feed, waste and dockage. 

 

World all wheat (including durum) production 

increased by 17 Mt to a record 754 Mt. Supply rose 

by 42 Mt to 996 Mt. Total use is expected to increase 

by 28 Mt to 740 Mt. Carry-out stocks are forecast to 

rise by 13 Mt to 256 Mt.  

 

All wheat production in the US rose by 6.7 Mt to 

62.9 Mt. Supply increased by 12.8 Mt to 92.5Mt. 

Domestic use is expected to rise by 0.8 Mt and 

exports are forecast to increase by 7.1 Mt. Carry-out 

stocks are forecast to rise by 5 Mt to 31.6 Mt. 

 

The average crop year producer price in Canada for 

the base grade wheat, 1 CWRS 13.5 protein, is 

forecast to increase from 2015-16 because of the 

limited supply of high grade, high protein wheat and 

strong demand for that quality of wheat in world 

markets. However, prices for lower protein and 

lower grade wheat declined because of higher US 

and world supply. CWRS wheat prices rose from the 

beginning of August until mid-November and were 

stable until an upward trend developed in May. The 

upward trend was in-line with higher Minneapolis 

futures prices which rose on expectations of stronger 

demand for high protein wheat because of lower 

expected hard red winter and hard red spring wheat 

production in the US for 2017-18. 

 

For 2017-18, area seeded in Canada is expected to 

rise by 6% as an 8% increase in spring wheat area 

more-than offsets a 12% decrease in the area seeded 

to winter wheat, according to Statistics Canada. The 

expected increase in spring wheat area is the result of 

low carry-in stocks and a shift out of winter wheat 

and durum. Canada Western Hard Red spring wheat 

(CWRS) accounts for nearly all of the expected 

increase for spring wheat. This premium quality hard 

wheat is projected to account for 80% of the total 

Canadian wheat seeded area, up from 76% for 2016-

17. A small increase is expected for other spring 

wheat, Canada Northern Hard Red and Canada 

Western Special Purpose classes. The eastern spring 

wheat area (hard red) is expected to be the same as 

for 2016-17, while the areas for Canada Prairie 

Spring, Soft White Spring and Extra Strong wheat 

classes are expected to fall.  

 

Production of wheat is forecast to decrease by 1% to 

23.8 Mt because of a return to trend yields from the 

higher than normal yields in 2016-17. Supply is 

expected to rise marginally due to higher carry-in 

stocks. Exports are forecast to increase by 4% 

assuming a return to a normal harvest period and 

normal quality for Western Canada. Total domestic 

use is forecast to decrease with stable food and 

industrial uses and lower feed, waste and dockage, 

assuming a return to normal quality in Western 

Canada. Carry-out stocks are forecast to be the same 

as for 2016-17 at 4.3 Mt. 

 

According to the USDA world all wheat (including 

durum) production is forecast to decrease by 14 Mt 

to 740 Mt. Supply is forecast to fall by 2 Mt to 993 

Mt, as lower production is mostly offset by higher 

carry-in stocks. Total use is forecast to decrease by 5 

Mt to 735 Mt as higher food use is more than offset 

by lower feed use. Carry-out stocks are forecast to 

rise by 5 Mt to 261 Mt. However, China accounts for 

128 Mt of the stocks, an increase of 17 Mt from 

2016-17. Wheat stocks in China are generally not 

exported. Excluding China, world all wheat carry-out 

stocks are forecast to fall to 133 Mt from 146 Mt for 

2016-17. 

 

Based on USDA’s US supply and demand forecast 

for 2017-18, production is forecast to fall by 13.3 Mt 

to 49.6 Mt as the lower seeded area is compounded 

by expected higher abandonment and lower yields. 

Supply is forecast to decrease 7.8 Mt to 84.8 Mt. 

Domestic use is forecast to fall by 0.4 Mt due to 

lower feed use and exports are forecast to decrease 

by 1 Mt. Carry-out stocks are forecast to decrease by 

6.4 Mt to 25.2 Mt. 

 

The average crop year producer price in Canada for 

wheat is forecast to increase from 2016-17 because 

he lower US wheat supply and the forecast for a 

weaker Canadian dollar.  

 

Stan Skrypetz: Wheat Analyst 

stan.skrypetz@agr.gc.ca

mailto:stan.skrypetz@agr.gc.ca
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Coarse Grains 

 

Barley 

For 2016-17, total domestic use is forecast to 

increase due to higher industrial use. Exports are 

forecast to decrease by 2%, to the lowest level in 13 

years, due to lower world feed barley use while malt 

barley trade remains at trend levels. Barley carry-out 

stocks are forecast to increase by 47% to 2.1 million 

tonnes (Mt). This is more than 50% higher than the 

previous five-year average. The Lethbridge cash feed 

barley price is forecast to decrease from 2015-16 due 

to the higher feed grain supplies, softer US corn 

prices and lower world barley prices.  

 

Since the end of April, the Lethbridge cash market 

staged a strong rally. It traded up to par with 

Lethbridge feed wheat, gaining $25/tonne (t) to post 

a crop year high of $185/t before dropping back. A 

slowdown in producer deliveries as spring seeding 

ramped up, lots of high vomitoxin wheats and the 

strong April run-up in the US cattle and hog futures 

markets were all contributing factors. 

Fundamentally, there still should be good supplies of 

barley based on the carry-out forecast and barley 

feeding pace to date. World prices for feed barley 

continue to hold their premium to corn since moving 

higher at the beginning of March. However, they 

should soften as the Northern Hemisphere winter 

barley crops harvest is just around the corner and the 

new crop supply becomes available. World malt 

barley values have also moved slightly higher as the 

month of June began despite Australia and the EU 

having ample stocks.   

 

For 2017-18, seeded area is forecast to decrease 8% 

from 2016-17 to a new record low of 2.4 million 

hectares (Mha) due to large feed barley carry-in 

stocks and supplies of other feed grains. Production 

is forecast to decrease 13% to 7.6 Mt due to the 

lower area and a forecast for average yields. Despite 

higher carry-in stocks, lower production will cause 

total supply to decrease by 5% to 9.8 Mt. Total 

domestic use is forecast to increase by 3% due to 

higher feed use and flat industrial use. Exports are 

forecast to increase by 3% due to lower world barley 

supplies and soft demand. Barley carry-out stocks are 

forecast to decrease to 1.4 Mt and decline below the 

previous five-year average. The Lethbridge in-store 

feed barley price is forecast to increase slightly due 

to the tighter total barley supplies and a decline in the 

stocks of competing off-grade and other feed grains.  

 

Barley seeding on both sides of the border got off to 

a slower than average start. However, by mid-May 

the US recovered to the five-year average and 

seeding continued until the beginning of June. The 

long range weather forecast for the North American 

barley area seems favourable, with normal 

temperatures, no drought conditions and a forecast 

for above-normal precipitation in Western Canada.  

 

Most forecasts are calling for a smaller world barley 

crop in 2017-18 with lower barley feeding due to the 

large world corn supply. However, malt trade and 

prices are forecast to increase.  

 

Corn 

For 2016-17, total domestic usage is forecast to 

increase by 1% due to slightly higher feed use, 

ethanol and industrial use. Exports are forecast to 

decrease by 3% to 1.6 Mt due to the strong 

competition from the major corn and wheat 

exporting countries. Carry-out stocks are forecast to 

increase 20%, to a new all-time record level of 2.7 

Mt which is well-above the previous five and ten-

year averages. The average Chatham corn price is 

forecast to decrease slightly from 2015-16 due to the 

large North American and world supplies and  a 

lower US corn future’s price. 

 

Throughout May, the Chatham nearby price traded in 

a very narrow channel with relatively flat basis levels 

as a slightly stronger US corn futures price was 

offset by a stronger Canadian dollar. Despite the 

large corn crops in Argentina and Brazil, the US corn 

futures have held their value and kept the US 

competitive in the export market. The slow pace of 

new crop corn seeding in Ontario and lingering 

quality concerns have helped provide some 

underlying support for prices although domestic 

supplies are high and US imports may pressure 

prices.  

 

For 2017-18, seeded area is forecast to increase by 

13% from 2016-17 to a new all-time record area. 
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Carry-in stocks are at record levels for the second 

straight year. Production is forecast to increase 10% 

to the new record level of 14.5 Mt due to the higher 

area, assuming average yields. Imports are forecast 

to decrease by over 60% due to the higher domestic 

supply. Record carry-in stocks and production will 

cause total supply to increase by 6% to the new all-

time record of 17.7 Mt. Total domestic usage is 

forecast to increase by 3% due to trend increases in 

ethanol production, industrial use and feeding. 

Exports are forecast to increase by 10% due to the 

higher total supply. Carry-out stocks are forecast to 

increase by 19% to a record level of 3.2 Mt which is 

nearly 70% higher than the previous five-year 

average. The nearby Chatham corn price is forecast 

to increase due to a slightly higher US corn futures 

price and the weak Canadian dollar. 

 

Throughout the month of May, Ontario, Quebec and 

the Maritimes all experienced much-less than ideal 

corn seeding conditions. In Eastern Canada, corn 

seeding remained behind the previous five-year 

average with wet, cool conditions hampering 

progress. Due to the lateness of planting there could 

be some area switching to soybeans or small cereals. 

In Manitoba, corn was seeded in a timely fashion. 

 

US corn planting is essentially complete, closely 

following the previous five-year average pace 

however with some re-seeding in parts for the eastern 

Corn Belt. The US corn futures market will now 

focus on the weekly US corn condition reports and 

anxiously await the USDA June 30 Acreage Report 

for the final corn area any slippage. 

 

Depending on location, Ontario producers have been 

able to lock in attractive fall pricing at $200/t, similar 

to last crop year. For 2017 the world corn supply is 

forecast to decrease and ending stocks will also 

decline as total use will be greater than production. 

The world’s two largest corn producers, China and 

the US, are forecasting the largest production 

declines. However, this will be the second year in a 

row that both world corn production and total use 

will exceed one billion tonnes. World corn trade will 

remain strong with large corn crops and supplies in 

the other top world exporters which are Argentina, 

Brazil and Ukraine. The US corn futures prices for 

new crop are forecast to increase but, given large 

supplies, the top-side will be limited.  

 

Oats 

For 2016-17, total domestic usage is forecast to 

increase by 1% due to lower feed use being offset by 

higher human consumption. Exports are forecast to 

increase by 11% due to lower US oat supplies and 

trend increases to US milling oat demand. Oat 

product movement is forecast to increase by 6% to 

an all-time record level of 0.7 Mt. Carry-out stocks 

are forecast to decrease 30% to 0.7 Mt due to the 

lower supply and higher disappearance. The 

Canadian oat price is forecast to increase slightly due 

to the higher US oat futures price and supportive 

Canadian dollar.  

 

Since posting a crop year low below US $1.60/bu 

last September, the nearby US oat futures have 

remained strong and the soft Canadian dollar has 

provided  support to Canadian prices. Due to low 

levels of open interest and volumes, trading activity 

and prices continue to be volatile as the futures 

contracts near expiry. The nearby US oat market 

shifted into the new crop July 2017 contract. The 

focus therefore shifted to new-crop supplies and the 

US Grain Stock report on June 30. The nearby US 

oat futures contract continues to maintain its price 

inversion to the December 2017 contract. Long-term 

seasonality would suggest the start of a price rally as 

end-users lock-up US new crop supplies. Prices 

would then fall back when the oat harvest in Western 

Canada begins during the last half of July.  

 

For 2017-18, seeded area is forecast to increase 21% 

from 2016-17 due to stronger than expected new 

crop pricing. Canadian oat production is forecast to 

increase by 17% due to a return to average rates of 

abandonment and yield. Despite lower carry-in 

stocks, higher area and production will allow total 

supply to increase by 6%. Total domestic usage is 

forecast to be unchanged due to slightly lower feed 

use and a trend increase to human consumption. Oat 

grain and product exports are forecast to increase by 

2% to a new record high for oat products. Carry-out 

stocks are forecast to increase 31% or near the 

previous 10-year average. The Canadian oat price is 

forecast to increase slightly due to a higher 
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forecasted US oat futures price and a continuing 

weak Canadian dollar. 

  

Since the first half of April the new crop December 

2017 oat futures have posted some small gains. The 

slow start to North American oat seeding and spotty 

progress was price supportive. For the Canadian 

Prairies, Alberta remained the furthest behind its  

previous five-year average pace. However, the 

slower-than-average seeding progress does favour 

short-season crops such as oats and may have 

allowed Prairie oat area to move slightly higher. In 

Western Canada, early contracting at the beginning 

of the new calendar year saw oat contracts being 

offered up to the $3/bu but this has since declined 10 

to 20% depending on the province.   

 

Rye 

For 2016-17, total domestic use is forecast to 

increase by 69% due to sharply higher feed use 

related to very competitive rye prices. Exports are 

forecast to increase 32% due to the higher total 

supply and continuing export demand from the US. 

Rye carry-out stocks are forecast to increase sharply 

to 0.13 Mt or a 7-year high, this is well above the 

previous five and ten-year averages. The outlook for 

demand is good but the large North American and 

EU supplies have pushed Canadian rye prices much 

lower than the 2015-16 level. Rye has been unable to 

escape the burdensome supplies and declines in US 

corn and general coarse grain prices. 

 

The US has been building rye grain production and 

stocks for the past two crop years, reducing their rye 

import needs. For bulk movement into the US rye 

market, Canada’s main competitor this crop year has 

been Germany with a single vessel sized movement 

in January. Canadian total rye supply is over 70% 

higher this crop year compared to 2015-16. 

However, the US continues to increase their 

domestic rye supply thus reducing imports. Early 

season forecasts for rye exports were very promising 

but the strong US supply ratcheted the movement 

back to the previous five-year average.  

 

For 2017-18, seeded area is forecast to decrease by 

15% from 2016-17. This reduces area back to the 

previous 10-year average although it remains 5 and 

9% higher than the previous three and five-year 

averages, respectively. Production is forecast to 

decrease 27% due to the lower seeded area and a 

return to average rates of abandonment and yield. 

Supply is expected to decease slightly as the fall in 

production more-than offsets the increase in carry-in 

stocks. Total domestic use is forecast to decrease by 

25% due to feed use returning to a longer term 

average and flat industrial use. Exports are forecast 

to increase by 8% due to the continuing large total 

supply, soft rye grain prices and good rye grain 

demand. Carry-out stocks are forecast to increase by 

8% at 0.14 Mt but will remain well-above the 

previous five and ten-year averages.   

 

The fall rye crops on the Prairies are generally 

progressing well. However, in eastern Saskatchewan 

and western Manitoba, development was behind the 

average pace and the problem was more predominant 

in the northern regions. For the Prairies, current 

forecasts for normal, to slightly-above normal, 

rainfall and normal temperatures should allow rye to 

finish in a timely fashion. Generally harvest begins 

by the end of July. In the US, the USDA report for 

area seeded will provide a better baseline for 

preliminary forecasts of US production and imports.   

 

John Pauch: Coarse Grains Analyst 

John.Pauch@agr.gc.ca 
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Oilseeds 

 

Canola 

For 2016-17, the forecast for exports is unchanged 

from last month as exports from licensed facilities 

continue to run 10% ahead of the same period for 

2015-16. The crush estimate is steady from the April 

release at 9.0 Mt. The carry-out stock estimate is also 

being held steady from last month at 0.6 Mt, while 

the average price was raised by $5/t, to $520 to 

$540/t.  

 

As anticipated in earlier reports, the balance sheet for 

canola is tightening rapidly as the pace of usage 

pressures supplies. Farm deliveries of canola are 

tapering off and resulting in a tightening of 

commercial stocks. The farm-gate price of canola is 

expected to strengthen relative to the underlying 

soybean and soyoil price complex as buyers compete 

for tight stocks.  

 

The feed, waste and dockage estimate may need to 

become negative prior to the end of the crop year to 

allow supply and usage to balance. If this occurs, the 

most likely cause was an underestimation of carry-in 

stocks or production for 2016-17. Revisions to these 

estimates would most likely occur in Statistics 

Canada’s post-harvest survey to be released in 

December.  

 

For 2017-18, the forecast for area seeded in Canada 

is unchanged from last month and up by 10% from 

last year, to a record 9.1 million hectares (Mha). 

Most of the seeded area is in Western Canada with 

Saskatchewan and Alberta up 11% and 15%, 

respectively. Saskatchewan is Canada’s largest 

canola growing province with a seeded area of 4.91 

Mha, followed by Alberta at 2.72 Mha, Manitoba at 

1.24 Mha and British Columbia at 41.0 Kha. Canola 

seeded area is 24,300 ha in Ontario and 15,000 ha in 

Quebec. Canola area decreased slightly in Manitoba 

as area is expected to shift into soybeans. 

  

For 2017-18, harvested area for canola is forecast at 

8.95 Mha, assuming a normal level of abandonment. 

The yield estimate is based on a 5-year average of 

2.09 t/ha, down significantly from the record 2.39 

t/ha achieved in 2016-17. Canola production is 

forecast at 18.75 Mt based on the harvested area 

estimate  and assuming average yields. Production is 

highly sensitive to yield variability and could range 

from 14.1 Mt to 21.2 Mt, based on the yield highs 

and lows over the past 5 years.  

 

Total supply is forecast to decrease by 5% as lower 

carry-in stocks more-than offset the rise in 

production and stable imports. Consequently, exports 

are forecast at 10.0 Mt on steady world demand. 

Domestic crush is forecast steady at 9.0 Mt on tight 

raw seed supplies. Carry-out stocks are forecast at a 

very tight 0.35 Mt, for a stocks-to-use ratio below 

2%. 

 

The major factors to watch are: (1) how much 

intended canola area remains unplanted due to excess 

moisture, (2) seedling insect and disease pressure,  

(3) weekly weather forecasts, (4) the pace of US 

soybean plantings and emergence and (5) the 

strength of Canadian and Chinese crusher buying. 

 

Flaxseed 

For 2016-17, exports are forecast to fall slightly to 

0.60 Mt. The major importing countries are: China, 

Belgium and the United States. Total domestic use is 

forecast to fall on sharply lower feed, waste and 

dockage. Carry-out stocks are forecast to be 

significantly lower than last year due to the decrease 

in supply. The flaxseed price outlook is unchanged 

from the May outlook at $450-480/t  

 

For 2017-18, seeded area is forecast to rise by 19%, 

to 0.45 Mha, due to the potential for decent returns 

compared to alternative crops. Saskatchewan 

accounts for 85% of the flaxseed area, with the 

remainder evenly divided between Manitoba and 

Alberta. Production is forecast to rise to 0.68 Mt, up 

0.1 Mt from last year assuming normal abandonment 

and five-year average yields. Supply is forecast to 

fall slightly as the higher output is more-than offset 

by the drop in carry-in stocks.  

 

Exports are forecast to increase from last year, to 

0.65 Mt, on solid world demand while total domestic 

use is forecast to fall significantly due to lower feed, 

waste and dockage. Carry-out stocks are forecast to 

remain steady at 0.12 Mt while the average flaxseed 
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price is forecast to fall slightly from last year to 

$440-480/t. 

 

Soybeans 

For 2016-17, exports are forecast at a record 4.4 Mt, 

versus 4.2 Mt for 2015-16, due to strong world 

demand, large Canadian supplies, and the discounted 

Canadian/US dollar exchange rate. Domestic 

processing of soybeans is forecast to decline from 

2015-16, to 1.85 Mt, as a result of competition from 

burdensome world soymeal and soyoil supplies. 

Carry-out stocks are projected at 0.385 Mt, while 

soybean prices are forecast to advance slightly to 

$445-$475/t. 

 

For 2017-18, planted area is forecast up 28%, to a 

record 2.8 Mha, on attractive returns versus alternate 

crops. About 42% of the area seeded to soybeans in 

Canada will be in Western Canada, of which 10% is 

in Saskatchewan. By province, farmers in Quebec, 

Ontario, Manitoba and Saskatchewan, intend to plant 

15%, 11%, 38% and 214%, respectively, more area 

to soybeans.  

 

Production is forecast at a record 7.7 Mt versus 6.5 

Mt for 2016-17, assuming five-year average yields. 

Total supply is forecast at 8.3 Mt with exports 

forecast at a record 5.6 Mt  compared to the previous 

record of 4.4 Mt expected for 2016-17. Domestic 

processing is forecast to rise marginally to 1.9 Mt, 

slightly below the record set in 2015-16. Carry-out 

stocks are forecast to fall to 0.35 Mt versus 0.385 Mt 

for 2016-17. Soybean prices are forecast to fall to 

$435-475/t as pressure from lower US prices is 

mostly offset by the weakness of the Canadian dollar 

against the US dollar.  

 

The main factors to watch are: (1) how much corn 

area is shifted into soybeans due to planting delays,  

(2) US emergence and crop conditions, (2) the South 

American export pace, (3) the strength of Chinese 

buying, (4) North American weather forecasts (5) the 

Canada/US exchange rate.  

 

Chris Beckman: Oilseed Analyst  

Chris.Beckman@agr.gc.ca 
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Pulses and Special Crops 

 

Dry Peas 

For 2016-17, Canada’s exports are expected to 

increase by 44% from the 2015-16 to a record 3.8 

million tonnes (Mt) due to strong world demand, 

particularly from India, China and Bangladesh.  

For the August to April period, Canadian exports to 

the US are higher than for the same period last year 

despite a record US dry pea crop. Carry-out stocks in 

Canada are expected to fall due to increased 

domestic use and record export demand. The average 

dry pea price is expected to decrease from the record 

prices set in 2015-16, largely due to sharply lower 

yellow pea prices.  

 

Over the crop year, the price premium for yellow dry 

pea prices over green dry peas is expected to average 

$5/t,  compared to the $75/t premium observed in 

2015-16. During the month of May, the yellow pea 

farmgate prices rose by $10/t, however, green pea 

prices were unchanged, as export demand continued 

at a brisk pace.  

 

For 2017-18, Canadian dry pea seeded area is 

expected to fall by 6% from 2016-17 to 1.6 Mha due 

to solid returns relative to other crops. By province, 

Saskatchewan is expected to account for 52% of the 

dry pea area, Alberta 45%, with the remainder 

seeded in Manitoba and British Columbia.  

 

Production is expected to decrease by 15% to 4.1 Mt 

due to lower average yields and area. However, 

supply is forecast to decrease by 16% due to lower 

carry-in stocks. Exports are forecast to decrease with 

India and China continuing to be Canada’s top 

markets. Carry-out stocks are forecast to fall below 

the long term average. The average price is expected 

to decrease from 2016-17 due to expectations for 

increased world supply and lower world demand. 

 

In the US, area seeded to dry peas is forecast by the 

USDA to decrease by 18% to below 1.2 Mha. This is 

largely due to an expected fall in area in Montana. 

Assuming normal yields and abandonment, US dry 

pea production is forecast by AAFC to fall by 26% to 

below 1.0 Mt. The US has been successful in 

exporting small amounts of dry peas to China and 

India and it is expected the US will maintain its 

market share in 2017-18. 

 

Lentils 

For 2016-17, lentil exports are forecast to increase 

from 2015-16 to a record 2.4 Mt. The main markets 

continue to be India, Turkey, the United Arab 

Emirates, Pakistan and Bangladesh. Total domestic 

use is forecast to similar to the previous year at 0.7 

Mt. Carry-out stocks are forecast to increase sharply 

but these stocks are expected to be of lower quality. 

The average price for all types and grades is forecast 

to fall sharply from the previous year’s record levels 

due to a higher percentage of low quality grades in 

the grade distribution than in an average year.  

To-date, large green lentil prices have maintained a 

record large premium (C$605/t) over red lentil 

prices. During May, Saskatchewan large green and 

red lentil farm gate prices fell by over $60/t and 

$10/t, respectively. This was largely due to the 

completion of seeding in Canada and expectations 

for a record Canadian lentil crop. 

 

For 2017-18, area seeded to lentils in Canada is 

expected to decrease by 25% to 1.78 Mha, due to 

poor quality and high grade discounts from the 

previous year. Saskatchewan is expected to account 

for about 90% of the lentil area, with the remainder 

in Alberta. Production is forecast by AAFC to fall 

sharply to 2.8 Mt. However, the decrease in supply is 

expected to be dampened by lower quality carry-in 

stocks. Exports are expected to be lower than in 

2016-17 at 2.2 Mt. Carry-out stocks are forecast to 

decrease to below 0.3 Mt. The average price is 

forecast to rise from 2016-17 with lower prices for 

the top grades but with a more even grade 

distribution. 

 

In the US, the area seeded to lentils for 2017-18 is 

forecast by the USDA at a record 1.1 million acres, 

up 13% from 2016-17 due to record area seeded in 

Montana. Assuming normal yields and abandonment, 

US lentil production is forecast by AAFC to increase 

marginally from 2016-17to a record 0.6 M. The main 

US export markets for lentils continue to be India, 

the EU and Mexico. 
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Dry Beans 

For 2016-17, dry bean exports are expected to be 

similar to the previous year. The US and the EU 

remain the main markets for Canadian dry beans, 

with smaller volumes exported to Japan and Angola. 

The decreased North American supply is expected to 

continue to support the majority of US and Canadian 

dry bean prices for the remainder of 2016-17. 

 

For 2017-18, the area seeded in Canada is forecast to 

decrease by 8% from 2016-17 because of lower 

expected returns compared to other crops. By 

province, Ontario is expected to account for 47% of 

the dry bean area, Manitoba 34%, Alberta 17%, with 

the remainder seeded in Quebec. Production is 

expected to rise marginally to 0.24 Mt but supply is 

still expected to decrease marginally, due to lower 

expected imports and carry-in stocks. Exports are 

forecast to fall due to the limited supply. Carry-out 

stocks are also expected to remain unchanged. The 

average Canadian dry bean price is forecast to 

decrease due to higher expected supply in North 

America, particularly for white pea bean and pinto 

types.  

 

In the US, area seeded to dry beans is forecast by the 

USDA to rise marginally to 1.2 million acres due to 

higher area seeded in Michigan and Nebraska. 

Assuming normal yields and abandonment, 2017-18 

US total dry bean production (excluding chickpeas) 

is therefore forecast at 1.1 Mt, up 4% from 2016-17.  

 

Chickpeas 

For 2016-17, Canadian chickpea exports are 

expected to fall sharply to 115 kt. This is largely due 

to decreased export demand from Pakistan, the US, 

the EU and the Middle East. This decrease in export 

demand is not expected to affect the draw down in 

carry-out stocks. The decline in carry-out stocks is 

also expected to be supportive for prices. The 

average price is forecast to be sharply higher than 

that for the previous year due to tighter world 

supplies. 

 

For 2017-18, the area seeded is expected to decrease 

from 2016-17. By province, Saskatchewan is 

expected to account for 94% of the chickpea area, 

with the remainder in Alberta. Production is forecast 

to increase sharply to 115 kt. Supply is forecast to 

increase only marginally due to lower imports and 

carry-in stocks. Exports are forecast to be unchanged 

and carry-out stocks are expected to increase. The 

average price is forecast to rise, despite larger world 

supply, with the expectation of a more average grade 

distribution than in 2016-17.  

 

US chickpea area for 2017-18 is forecast by the 

USDA to increase to a record 0.5 million acres, up 

53% from the previous year. This is largely due to an 

expected increase in area in Washington and Idaho. 

Assuming normal yields and abandonment, 2017-18 

US chickpea production is therefore forecast by 

AAFC at a record 0.33 Mt, up 34% from 2016-17. 

The US is expected to continue to expand its market 

share in Indian subcontinent and the EU. 

 

Mustard Seed 

For 2016-17, Canadian mustard exports are forecast 

to increase marginally to 117 kt. Increased export 

demand from the EU, particularly from Belgium, has 

been more than offset by lower US demand. The US 

and the EU have been the main export markets for 

Canadian mustard seed. Carry-out stocks are forecast 

to increase sharply. Prices are forecast to fall from 

the record levels in 2015-16 due to increased carry-

out stocks, particularly for yellow and oriental types.  

 

For 2017-18, the area seeded is expected to decrease 

sharply due to lower prices from the previous year. 

By province, Saskatchewan is expected to account 

for nearly 73% of the mustard seeded area, with the 

remainder seeded in Alberta. Production is forecast 

by AAFC to decrease by 36% to 150 kt due to lower 

expected area and average yields. Supply is expected 

to fall by only 5%, due to higher carry-in stocks. 

Exports are expected to rise to 125 kt and carry-out 

stocks are forecast to fall but remain burdensome. 

The average price is forecast to be higher than that 

recorded for the previous year. 

 

Canary Seed 

For 2016-17, exports are expected to decrease from  

2015-16 due to a fall in demand from the EU and 

Indonesia. The EU and Mexico have remained the 

main markets, followed by South America. Carry-out 

stocks are expected to remain unchanged. The 

average price is forecast to decrease compared to 

2015-16 due to lower world demand. 
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For 2017-18, the area seeded is expected to increase 

marginally due to and lower carry-in stocks and 

favorable returns for canary seed relative to other 

crops. Production and supply are forecast to increase 

by 8% each. Exports are expected to increase from  

2016-17 due to higher supply. Carry-out stocks are 

expected to remain tight. The average price is 

forecast to be slightly higher than the 2016-17 level. 

 

Sunflower Seed 

For 2016-17, sunflower seed exports are forecast to 

decrease to 20 kt due to lower demand from the US. 

The US and the Middle East have been Canada’s 

main export market for sunflower seed. As a result, 

carry-out stocks are expected to rise. Despite the rise 

in stocks, the average Canadian price for sunflower 

seed is forecast to increase from 2015-16, as higher 

confectionery type prices have more-than offset 

lower prices for oil type sunflower seed.  

 

For 2017-18, the area seeded is expected to fall from 

2016-17 due to lower potential returns compared to 

other crops. Production is forecast to decrease 

sharply to 37 kt, assuming average yields. However, 

supply is expected to decrease by 4%, to 102 kt, 

compared to 2016-17. Exports are expected to rise 

and carry-out stocks are forecast to decrease. The 

average price is forecast to rise from 2016-17 due to 

expectations for lower North American sunflower 

seed supply and stronger confectionery type prices in 

the US and Canada. 

 

US sunflower seed area for 2017-18 is forecast by 

the USDA to fall below 1.5 million acres, down 9% 

from 2016-17 as sharply lower area in North Dakota. 

This is the second largest sunflower seed growing 

state. The area seeded to oil type varieties is expected 

to fall to 1.16 million acres and the area seeded to 

confectionery type varieties is forecast to increase 

sharply to 0.3 million acres. Assuming normal yields 

and abandonment, 2017-18 US sunflower seed 

production is forecast by AAFC to fall by 20% to 

below 1.0 Mt. 

 

Bobby Morgan: Pulse and Special Crop Analyst 

Bobby.Morgan@agr.gc.ca
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION

Grain and 
Crop Year 

(a)
Area 

Seeded
Area 

Harvested Yield Production
Imports 

(b)
Total 

Supply
Exports 

(c)

Food & 
Industrial 
Use (d)

Feed, 
Waste & 
Dockage

Total 
Domestic 
Use (e)

Carry-out 
Stocks

Average 
Price (g)

t/ha $/t
Durum
2015-2016 2,355 2,327 2.32 5,389 13 6,367 4,543 181 301 724 1,100 290
2016-2017f 2,505 2,367 3.28 7,762 10 8,872 4,400 180 1,790 2,172 2,300 270-280
2017-2018f 2,082 2,040 2.79 5,700 10 8,010 4,700 180 928 1,310 2,000 245-275
Wheat Except Durum
2015-2016 7,445 7,250 3.06 22,205 96 28,426 17,152 3,309 3,166 7,196 4,078 225
2016-2017f 6,915 6,511 3.68 23,967 100 28,145 15,600 3,300 4,179 8,245 4,300 225-235
2017-2018f 7,341 7,180 3.31 23,800 100 28,200 16,200 3,300 3,629 7,700 4,300 225-255
All Wheat
2015-2016 9,800 9,577 2.88 27,594 109 34,793 21,695 3,489 3,467 7,920 5,178
2016-2017f 9,420 8,878 3.57 31,729 110 37,017 20,000 3,480 5,969 10,417 6,600
2017-2018f 9,423 9,220 3.20 29,500 110 36,210 20,900 3,480 4,557 9,010 6,300
Barley
2015-2016 2,641 2,354 3.50 8,226 161 9,604 1,992 320 5,849 6,169 1,443 209
2016-2017f 2,586 2,223 3.95 8,784 75 10,301 1,950 399 5,827 6,226 2,125 160-170
2017-2018f 2,380 2,150 3.53 7,600 75 9,800 2,000 400 6,000 6,400 1,400 160-190
Corn
2015-2016 1,325 1,312 10.34 13,559 1,224 16,185 1,592 5,281 7,068 12,350 2,243 179
2016-2017f 1,345 1,325 9.96 13,193 1,300 16,736 1,550 5,316 7,170 12,486 2,700 170-180
2017-2018f 1,518 1,500 9.67 14,500 500 17,700 1,700 5,416 7,384 12,800 3,200 170-200
Oats
2015-2016 1,350 1,055 3.25 3,428 19 4,121 2,231 187 773 960 930 193
2016-2017f 1,147 895 3.52 3,147 18 4,095 2,475 216 754 970 650 200-210
2017-2018f 1,384 1,125 3.27 3,675 19 4,344 2,525 221 748 969 850 200-230
Rye
2015-2016 120 95 2.39 226 0 268 101 58 58 116 51 221
2016-2017f 164 127 3.22 409 0 460 133 59 138 197 130 115-125
2017-2018f 140 110 2.73 300 0 430 143 60 87 147 140 120-150
Mixed Grains
2015-2016 100 52 3.00 156 0 156 0 0 156 156 0
2016-2017f 116 58 2.86 165 0 165 0 0 165 165 0
2017-2018f 86 45 3.00 135 0 135 0 0 135 135 0
Total Coarse Grains
2015-2016 5,537 4,866 5.26 25,594 1,405 30,333 5,917 5,846 13,904 19,750 4,667
2016-2017f 5,359 4,627 5.55 25,697 1,393 31,756 6,108 5,990 14,053 20,043 5,605
2017-2018f 5,507 4,930 5.32 26,210 594 32,409 6,368 6,097 14,354 20,451 5,590
Canola
2015-2016 8,363 8,322 2.21 18,377 105 21,055 10,299 8,315 365 8,740 2,016 509
2016-2017f 8,242 7,769 2.37 18,424 100 20,539 10,500 9,000 388 9,439 600 520-540
2017-2018f 9,060 8,950 2.09 18,750 100 19,450 10,000 9,000 49 9,100 350 490-530
Flaxseed
2015-2016 664 646 1.46 942 13 1,053 631 0 132 149 274 449
2016-2017f 378 338 1.71 579 10 863 600 0 127 143 120 450-480
2017-2018f 451 445 1.53 680 10 810 650 0 20 40 120 440-480
Soybeans
2015-2016 2,190 2,185 2.92 6,371 319 7,148 4,191 1,923 427 2,577 380 440
2016-2017f 2,213 2,179 2.97 6,463 350 7,192 4,400 1,850 357 2,407 385 445-475
2017-2018f 2,815 2,790 2.76 7,700 250 8,335 5,600 1,900 285 2,385 350 435-475
Total Oilseeds
2015-2016 11,216 11,153 2.30 25,690 437 29,256 15,120 10,238 924 11,467 2,669
2016-2017f 10,833 10,286 2.48 25,465 460 28,594 15,500 10,850 872 11,989 1,105
2017-2018f 12,326 12,185 2.23 27,130 360 28,595 16,250 10,900 354 11,525 820
Total Grains And Oilseeds
2015-2016 26,554 25,596 3.08 78,877 1,951 94,382 42,731 19,574 18,295 39,137 12,514
2016-2017f 25,612 23,791 3.48 82,891 1,963 97,368 41,608 20,320 20,894 42,450 13,310
2017-2018f 27,256 26,335 3.15 82,840 1,064 97,214 43,518 20,477 19,265 40,986 12,710

------- thousand ha ------- ---------------------------------------------------- thousand tonnes ----------------------------------------------------

June 15, 2017

(a) Crop year is August-July, except corn and soybeans, for which the crop year is September-August.
(b) Imports exclude products.
(c) Exports include grain products but exclude oilseed products.
(d) Food and Industrial use for soybeans is based on data from the Canadian Oilseed Processors Association. 
(e) Total Domestic Use = Food and Industrial Use + Feed Waste & Dockage + Seed Use + Loss in Handling
(g) Crop year average prices: Wheat (No.1 CWRS, 13.5% protein) and Durum (No.1 CWAD, 13% protein), both are average Saskatchewan 
producer spot prices. Barley (No. 1 feed, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham),  Oats (US No. 2 Heavy, CBOT nearby 
futures); Rye (No. 1 CW, cash, I/S Saskatoon); Canola (No. 1 Canada, cash, Track Vancouver); Flaxseed (No. 1 CW, cash, I/S Saskatoon); 
Soybeans (No. 2 CE, cash, I/S Chatham).
Source: Statistics Canada (STC),  f: forecast by AAFC except for area, yield and production for 2016-17 which are STC.



CANADA: PULSES AND SPECIAL CROPS SUPPLY AND DISPOSITION

Grain and 
Crop Year 

(a)
Area 

Seeded
Area 

Harvested Yield Production
Imports 

(b)
Total 

Supply
Exports 

(b)

Total 
Domestic 
Use (c)

Carry-out 
Stocks

Stocks-to-
Use Ratio

Average 
Price (d)

t/ha % $//t
Dry Peas
2015-2016 1,489 1,470 2.18 3,201 15 3,900 2,647 1,077 176 5 365
2016-2017f 1,715 1,686 2.87 4,836 25 5,037 3,800 1,112 125 3 295-305
2017-2018f 1,614 1,590 2.58 4,100 25 4,250 3,200 950 100 2 275-305

Lentils
2015-2016 1,633 1,630 1.56 2,541 16 2,922 2,145 704 73 3 965
2016-2017f 2,372 2,323 1.40 3,248 100 3,422 2,400 697 325 10 560-570
2017-2018f 1,775 1,745 1.60 2,800 15 3,140 2,200 690 250 9 720-750

Dry Beans
2015-2016 108 107 2.31 249 81 365 324 26 15 4 775
2016-2017f 119 113 2.07 234 85 334 329 0 5 2 880-890
2017-2018f 108 106 2.23 236 80 321 316 0 5 2 855-885

Chickpeas
2015-2016 50 50 1.80 90 14 229 151 63 15 7 815
2016-2017f 68 44 1.86 82 25 122 115 2 5 4 950-960
2017-2018f 60 59 1.95 115 8 128 115 3 10 8 960-990

Mustard Seed
2015-2016 140 133 0.93 123 2 160 113 42 5 3 985
2016-2017f 212 201 1.16 234 9 248 117 46 85 52 650-660
2017-2018f 158 153 0.98 150 0 235 125 45 65 38 700-730

Canary Seed
2015-2016 132 128 1.17 149 0 159 146 8 5 3 580
2016-2017f 105 81 1.48 120 0 125 120 0 5 4 480-490
2017-2018f 109 105 1.24 130 0 135 125 5 5 4 490-520

Sunflower Seed
2015-2016 41 38 1.89 73 20 103 29 49 25 32 550
2016-2017f 28 28 1.84 51 30 106 20 51 35 50 560-570
2017-2018f 20 20 1.85 37 30 102 30 47 25 32 580-610

Total Pulses and Special Crops (c)
2015-2016 3,592 3,556 1.81 6,424 149 7,837 5,554 1,968 315 4
2016-2017f 4,620 4,475 1.97 8,805 274 9,393 6,901 1,907 585 7
2017-2018f 3,844 3,778 2.00 7,568 158 8,311 6,111 1,740 460 6

------- thousand ha ------- ---------------------------------- thousand tonnes ----------------------------------

 June 15, 2017

(a) Crop year is August-July. Grains Include pulses (dry peas, lentils, dry beans, chick peas) and special crops (mustard seed, 
canary seed, sunflower seed).
(b) Imports and exports exclude products.
(c) Total Domestic Use = Food and Industrial Use + Feed Waste & Dockage + Seed Use + Loss in Handling. Total domestic use is 
calculated residually.
(d) Producer price, FOB plant, average over all types, grades and markets.
Source: Statistics Canada (STC) and industry consultations. f: forecast, by AAFC except area, yield and production for 2016-17 
which are STC.




